Medicated to Legitimate ZI anblished 19a 
and Conservative * x EM KISS 


Investments | bs. Issued Weekly. 














NS 





SS 


woo 
Sys 


ay WILL THE COPPERS BE NEXT? Cort 


By Frederick Hanssen 





THE NEW “ST. PAUL” PLAN 
By E. Marshall Young 


A TRIO OF TRAPS 


A Compiete Financial Service For*10°°aYear 


Financial Facts | JUNE 6, 1925 i Unbiased News 

















=> 


Every Month You Get 
Jersey Central Complete Up-to-Date 


Power & Light News About This 
Company Investment 


: ° When you own Cities Service Pre- 
First and Refunding ferred Stock you get every month a 


514% Bonds statement that gives you up-to-date in- 
formation about the progress and earn- 


Bae 1908 ings of the Company behind your in- 
vestment—Cities Service Company, 

Net earnings over 2.20 times annual which has more than 100 subsidiaries 
interest requirement on total out- with total assets of over $550,000,000. 


standing mortgage debt. This monthly statement is just one of 


, many protections for the owners of 
Yield about 5.70% Cities Service Preferred Stock, which 
yields a safe, substantial income of 


about 744%. 


Circular B I-303. Send for a copy of the Company's 
Sent on request. latest earnings statement and Preferred 
Stock Circular P-15. 


Be M. Byllesby & Co. SECURITIES—DEPARTMENT 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 






















































| A SUCCESSFUL METHOD 
| OF 
| OPERATING in STOCKS and BONDS 
Offered by THOMAS GIBSON in the 
QUARTERLY FORECAST 


You may have a copy without obligation on your part if you mention 
‘THE FINANCIAL WORLD. 


GIBSON & McELROY 


53 Park Place New York 



















































































Che 
FINANCIALWORLD 


Founded by Otto Guenther, 1902 


Member Audit Bureau of Circulations 


Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President F. W. BRANDT, Secretary 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 


Telephone Barclay 2553 
LOUIS GUENTHER, Publisher and Editor 


E. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor Associate Editor 
FREDERICK W. BRANDT F. H. ERTEL 


Western Representative 
727 Monadnock Building, Chicago 
Harrison 0098 


Business Manager 




















Vol. 43 NEW YORK, JUNE 6, 1925 No. 23 
2} i 
| A Complete Financial Service : 
# for $10 a Year : 











Table of Contents 


The Trend of Things 


“St. Paul’—The New Plan 
By E. Marshall Young 


Copper Stocks—Will They Advance? ...........ccceccceces 718 
By Frederick Hanssen 





A Trio of Traps 


By Landon C. Gates 
Illinois Central—An Investment Railroad Stock 

By Phil Morley 
Stock Market Conditions = 721 


ee ee a ee ee ee ee ee er a a a ee 


By Thomas Gibson 


International Tel. & Tel.—A Dividend Increase Prospect .... 722 
By William J. Healy 


Fisk Rubber—A Remarkable Come-Back .................. 723 
By Laurence Beech 

ee, Be ee. OO Te bon. o 8 hs koe e Res Cee ee Oe ew oe 724 

A. R. Erskine—The Genius of Studebaker ................ 726 
By The Saunterer 

NN, i ts sane Mie eae eae ele WS WN aie Gm de 727 

a er ee eee ee ae 728 
By Lucius S. Storrs 

I ig a 2k kk dk Ake BN ese aoe, wee eae 731 

Real Estate Securities ....... eee ee eee eee ee eee cece eee 740 

es IE I SK gg Se bilgi lias cnc leew ac eA 742 

Weekly Review of Business and Financial Conditions ...... 744 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Yea) 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1996, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 


Co. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the = and the new address. This notice should reach us about two weeks 
before the change is to take effect. 














June 6, 1925 








St. Charles Hotel 
Company 


Atlantic City 


642% First Mtge. 20-Year 
Sinking Fund Gold Bonds 
Due 1945 


Security: First mortgage on 
property owned in fee simple, 
built at low pre-war costs, 
appraised at $2,955,000; re- 
production value, $3,391,000. 

Mortgage: At conservative rate 
of 56% of sound value. 

Location: On boardwalk, in 
centre of activity; fine pat- 
ronage; management excellent. 

Earnings: For last six years, 
twice interest requirements; 
with additional capacity, 3% 
times charges is expected. 


Price: 100 and interest 
To yield 62 Per Cent 


Circular on Request 
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STERN BROTHERS 


is one of New York’s oldest and 
most successful department stores. 


Its Class “A” shares are, we be- 
lieve, an attractive investment. 


Each participating preference share 
carries with it one-third common 
(voting trust certificate) share. 


Ask for folder F. A. 25 
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$45,000,000 
Government of the Argentine Nation 


EXTERNAL SINKING FUND 6% GOLD BONDS 


ISSUE OF JUNE 1, 1925 


Dated June 1, 1925 ; Due June 1, 1959 
Interest payable June 1 and December 1 


Redeemable through the operation of a cumulative Sinking Fund of 1% per annum calculated to be sufficient to retire the Bonds of this issue 
not later than June 1, 1959. 


Coupon Bonds in denominations of $1,000 and $500, registerable as to principal only. 







Principal and interest payable in United States gold coin of the present standard of weight and fineness, in New York City at 
the offices either of J. P. Morgan & Co. or of The National City Bank of New York, Fiscal Agents 
for the Bonds of the Issue of June 1, 1925, without deduction for any Argentine 
taxes, present or future 


The following statement (in which all figures originally stated in Argentine currency have been converted into Umited 
States dollars at par of exchange for the gold peso or paper peso, as the case may be) has been authorized by Felipe A. 
Espil, Esq., Chargé d Affaires of the Government of the Argentine Nation at Washington, D. C. 


OBLIGATION These Bonds are to be direct external obligations of the Argentine Government. The Government will covenant 

that if, while any of these Bonds remain outstanding, it shall create or issue or guarantee in accordance with 
the Argentine Constitution, any loan or bonds secured by lien on any of its revenues or assets, the Bonds of this issue shall be 
secured equally and ratably with such other loan or bonds or such guaranty. 


PURPOSE The Argentine Government has outstanding $35,000,000 of dollar Treasury Notes payable during the current 

year. Of such Notes, $20,000,000 were issued in anticipation of the sale of these Bonds and will be retired by 
the proceeds thereof, the remaining $15,000,000 being dealt with under other powers of the Finance Ministry. The proceeds of the 
issue in excess of the amount required to retire the $20,000,000 maturing notes will be used to repay floating debt of the Argentine 
Government as provided for by Laws 11206 and 11207 which govern this issue. 


SINKING FUND The Government will covenant to pay to the Fiscal Agents as a Sinking Fund, beginning December 1, 1925, 

. and thereafter semi-annually on June 1 and December 1, in each year, an amount equal to one-half of 1% of 
the maximum principal amount of Bonds of the Issue of June 1, 1925, at any time theretofore issued plus an amount equal to the 
accrued and unpaid interest on all Bonds previously acquired through the operation of the Sinking Fund. Such Sinking Fund pay- 
ments (which may be increased by the Executive Power if considered advisable) are to be applied to the purchase of Bonds below 
par through tenders, or, if not so obtainable, to the redemption of Bonds, called by lot, at par. 


GOVERNMENT The total debt of the Argentine Government as of December 31, 1924, amounted to about $935,000,000, or 
DEBT AND the equivalent of about $93.50 per capita, as compared with the national wealth, according to the census of 1914 
ASSETS (the latest official figures), of $14,543,000,000, or more than $1,450 per capita. Government owned properties 

(including revenue producing investments of $530,000,900) had a total value in 1914, according to the same 
census, of $1,125,000,000, or about $200,000,000 more than the total government debt now outstanding. 


' GOLD RESERVE’ 4 gold reserve of $463,000,000 is held against the note circvlation (equivalent to $588,000,000), resulting in 
a reserve ratio of over 78%. 


GENERAL Argentina has an area considerably greater than that part of the United States east of the Mississippi River. 
and has an estimated population of 10,000,000 persons. Agriculture and live-stock raising are the principal 
occupations of the country, which is one of the world’s chief exporters of cereals, meat, hides, wool and linseed. 


The foreign trade of Argentina is greater than that of any other Latin American country. During the_past few years its 
purchases from the United States have been larger than the combined purchases of the three next largest South American cus- 
tomers of the United States. The Argentine’s merchandise exports in 1924 were valued at $976,000,000, sts imports at $800,000,000, 
resulting in a favorable trade balance of over $176,000,000. 


The improving Argentine trade balance during the past eighteen months has resulted in a steady rise im value of the Argentine 
paper peso, which is now quoted in New York at about 95% of par, Measures have recently been taken to prepare the way for a 
complete restoration of the gold standard which existed in the Argentine prior to 1914. 


Application is to be made to list the above Bonds on the New York Stock Exchange. 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED 
BELOW, AT %% AND ACCRUED INTEREST, TO YIELD OVER 625% TO MATURITY 





Subscription books will be opened at the offices of J. P. Morgan & Co. at 10 o'clock A. M., Tuesday, June 2, 1925, 
and will be closed in their discretion. The right is reserved to reject any and all applications, and also, in any case, to award 
a en than applied for. All subscriptions will be received subject to the issue and delivery to us of the Bonds 
as planned. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, 
and the date of payment (on or about June 16, 1925) will be stated in the notices of allotment. Temporary Bonds, ex- 
changeable for definitive Bonds when prepared, are to be delivered. 





J. P. MORGAN & CO. THE NATIONAL CITY COMPANY 


New York, June 2, 1925 


As all of these Bonds have been sold, this advertisement appears only as a matter of record 
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THE ‘THE FINANCIAL WORLD | 


I — Financial World was established to diffuse the truth about “Sapam ran has agra rd 
ill continue to do so, confident in its belief that as long as it clings to 


support of the investing public. 
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JUNE 6, 1925 


The Trend of Things 


3 Car loadings and bank clearings currently reported show that distribu- 
tion and consumption of goods continues at high rate. Moderate prog- 


ress in business continues with the bright spots greatly outnumbering the 
bad ones; 
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@ Next week the government will issue its crop report. It will be of 
great significance. Good crops and good prices for them can be expect- 
ed to increase and prolong the present era of prosperity; 


@ The all important credit situation continues satisfactory. The most im- 
portant single market factor is the great and cheap supply of credit. In- 
terest rates promise to remain low during the coming months and new 
stock and bond offerings are quickly absorbed. 


The bond market continued strong during the past week. The stock mar- 
ket became more irregular with some evidence that the more speculative 
motor and public utility shares are nearing peak prices. 














EPORTS coming to hand during 
R the past week were generally of 
a constructive character. Numer- 
ous dividend increases were announced 
and business continues to make orderly 
progress. There is no boom in sight and 
that should mean that the present era of 
rising prosperity should enjoy a prolonged 
and healthy growth. 
The reorganization plan of the Chicago, 
Milwaukee & St. Paul was made public 


during the past week. A drastic scaling 
down in fixed charges at the expense of 
the junior bond holders and stockholders 
is proposed. It must still be approved 
by the Interstate Commerce Commission 
which has started an investigation into the 
whole St. Paul situation. It is discussed 
in detail in another part of this issue of 
THE FINANCIAL Wor tp. 

Further progress is being made in Eu- 
rope. During the past week J. P. Mor- 


gan & Co. arranged a $50,000,000 loan to 
Italy to stabilize the price of the lire. 
It appears that Italy is seriously consid- 
ering devaluating the lire to its present 
exchange value with the dollar. Mean- 
while the French franc continues weak. 
France has thus far not officially given 
up hope of re-establishing the franc at its 
former parity with gold. The example of 
Italy however may bring France to a 
realization of the advantages of a free 








Average Prices on the New York Stock Exchange 


1920 1921 


1922 


1923 1924 


2 WAN FEB, MAR APR MAY JUN JUL AUG SEP OCT NOV DEC 


I925 


— 23 RAILROADS 
— 18 INDUSTRI 


CUSING THOMAS GIBSON AVERAGES 











gold market and a stabilized currency. 

The crops are the all important spec- 
ulative factor in our domestic situation. 
The government report will be published 
June 8th and will cover principal crops 
except corn. Just what effect the pres- 
ent nationwide hot wave will have on 
growing crops still remains to be seen. 
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The Business Outlook! 


* * x 


UDGED by freight car loadings and 


bank clearings distribution and con- 
sumption of goods continues at a high 


volume generally throughout the country. 
The improved status of the farmer is re- 
flected in the advices from the steel in- 
dustry that shipments of agricultural im 
plement makers breaking post-war 
records. The chain stores and mail order 
houses continue to report substantial in- 
creases in sales. While business progress 
is not uniform ‘there is no question but 
that the bright spots are in the majority. 
All present indications point to continued 
moderate expansion. 


are 


* * x 
The Credit Situation! 
* * * 


HERE have been no recent develop- 

ments to change the views repeatedly 
expressed that we are likely to see con- 
tinued ease in the money market during the 
coming months. This is doubtless the most 
important single constructive factor in the 
present situation. It is discussed in some 
detail by Mr. Gibson in another part of 
this issue of THE Frxancrac Wortp. 


* * * 
The Soft Coal Crisis! 
* * * 


HE Union operators in the soft coal 

industry are losing money. The non- 
union operators are making money. The 
reason is the relatively higher wage scale 
operative in the union fields. The soft 
coal industry has not been on a sound 
fundamental for years. Due to 
numerous strikes and consequent skyrock- 
eting of prices the soft coal productive 
capacity of the country reached double 
normal consumptive needs. Now produc- 
tion has been going along steadily and 
prices of soft coal have been coming dowr. 
For some time they have been at a level 
yielding no profit to the union mines. The 
latter are endeavoring to establish lower 
wage scales. Meanwhile the large coal 
consumers, the railroads and public utili- 
ties have been benefiting. The eventual 
outcome is problematical. It would be 
logical to expect that the high cost mines 
would close down and the low cost mines 
would increase their operations. In other 
words the fittest would survive and the 
cost of coal, an item of tremendous im- 
portance to our industry, would be les- 
sened. It is quite probable that a number 
of consolidations will be effected and 
many labor saving devices adopted. Mean- 
while the non-union mines of West Vir- 
ginia and the railroads serving them are 
doing nicely. It is estimated that Pennsyl- 
vania Railroad’s loss from 


716 


basis 


shut down of 





union mines is running in many millions. 
oe 


The New York Tractions! 


URING the past week it has been 
clearly established that new subway 
lines cannot be constructed in New York 
and profitabl# operate on a 5-cent fare. 
New lines are needed. Higher fares must 
come. New York traction securities have 
been showing increasing strength. If this 
issue can be taken out of politics and an 
economic solution arrived at (as Dawes 
worked out the European tangle) the trac- 
tion situation would be clarified, New 
York would receive better service and 
traction securities would rise. How soon 
a real solution will be arrived at cannot 
now be foretold but some real progress is 
being made toward clarifying the politic- 
ally befogged atmosphere. In the mean- 
time the Omnibus Corporation, operating 
motor busses in New York, Chicago and 
St. Louis, makes the following interesting 
report of its comparative traffic: 
Revenue passengers carried in May and 
the five months ended May 31 compare as 
follows: 


Peoples Motor Bus Co. of St. Louis 


1925 1924 
ee 2,105,865 1,007,363 
ee 10,050,130 3,875,371 
Chicago Motor Coach Co. 
Tee Or ea Oe 5,262,637 4,664,967 
ee ee 21,748,125 15,764,365 


Fifth Ave. Coach Co. of New York 


SEES aS 6,813,988 5,380,484 
D OE. ht 28,228,046 22,719,586 
* * * 
The Steel Industry! 
* * * 


ORE and more evidence is coming to 

hand which indicates that the low 
point in steel activity (and prices) has been 
reached. Trade reports of the week show 
that prices remain stabilized around re- 
cent low levels and that operations are 
still around the 70 per cent of capacity 
mark. Carnegie Steel is operating 67 per 
cent this week against 63 per cent last 
week. Jones & Laughlin continue at 70 
per cent and another independent has in- 
creased to 75 per cent. 

Both steel production and pig iron pro- 
duction will be substantially higher in May, 
1925, than a year ago. This shows yather 
clearly that fears of a business depression 
similar to that which set in last spring 
and did not end until August were un- 


founded. 
* * ok 


The Chain Stores! 


HAIN stores continue to pile up sales 

and profits. The greatest of these is 
Atlantic & Pacific Tea Co., which has the 
distinction of doing the greatest cash bus- 
iness in the world. With 12,000 stores 
sales were $352,000,000 in 1924 compared 
with Woolworth’s sales of $215,000,000 
from 1,356 stores. The common stock of 
The Great Atlantic and Pacific Tea Co. 
has always been closely held but arrange- 
ments are now being made to give em- 
ployees an opportunity to buv it 





The Market Outlook! 
om 

PECULATION is at its highest level 

in the public utility and certain indus- 
trial stocks. Other industrial stocks are 
ignored and the rail shares are giving a 
moderately good account of themselves, 
Some of the public utility common stocks 
are reaching price levels out of line with 
current and prospective earning power, 
On the other hand there are any number 
of preferred stocks in this field which are 
behind the public utility market and also 
behind the investment market. The motor 
stocks have been displaying exceptional 
activity and strength. What was termed a 
“corner” in the Maxwell shares was termi- 
nated when the Stock Exchange removed 
them from trading. On the same day the 
front pages of the newspapers carried the 
story of an actress who had made $83,000 
in the stock. Signs such as these in times 
past have marked the culmination of vio- 
lent upward movement. Whether the 
motor shares have reached peak prices or 
whether public speculation will drive them 
higher remains to be seen. It is a fact 
though that in times past when confronted 
with record breaking business the motor 
industry has overproduced. It is a fact 
that seasonally earnings in the second half 
of the year are less than in the first half 
and that seasonally the second quarter 
earnings are the best. With motor stock 
prices generally at new high levels it is 
fair to assume that all the “good news” of 
the second quarter earnings is pretty large- 
ly in current prices. In other words motor 
stocks appear to be adjusted to current 
peak earning power. The next movement 
in this interesting group will then be de- 
termined by earnings in the last half of the 
year. If precedent is to be a guide we 
can look for lower earnings and an _ in- 
tervening era of overproduction. Cer- 
tainly the present does not appear to be 
an opportune time to inaugurate a specu- 
lation in this division of the list. 

The fact, repeatedly referred to in THE 
FINANCIAL Wor.p, that we are in a re- 
adjustment market is well illustrated by 
a study of individual industrial stock move- 
ments since the peak early in March was 
reached. Public Utility, Motor, Store, 
Agricultural and Rubber stocks are high- 
er. Railroad equipment, steel, copper, 
coal, textile and specialty stocks like Cast 
Iron Pipe and Commercial Solvents are 
lower. Yet the average of industrial stock 
prices is about the same. The need for 
keen discrimination is emphasized. The 
biggest factor is the ease in money and the 
best way to take advantage of current 
low money rates is to buy income produc- 
ing securities with a clearly defined out- 
look and a yield above interest rates. With 
this factor in mind the railroad, certain 
public utilities, the low cost coppers and 
the more favorably situated dividend pay- 
ing steels appear to offer the best oppor- 
tunities. From a more speculative point 
of view the oils, agricultural stocks, leath- 
ers and tires appear attractive. 


The Financial World 








@ Eleven weeks after receivership began, a plan of reorganization is made 
public; the speediest readjustment in history; 


@ Plan proposes heavy assessment on stockholders, and drastic cutting down 
of fixed interest obligations; 


@ Is there any reason for hurry—should not the reorganization managers 
await decision as to readjustment of freight rates? 


LEVEN weeks after application 
B= made for a receivership for 
the Cuicaco, MILwAuKEE & ST. 
Paut Railroad, committees representing 
various classes of security owners gave 
their approval to a plan of reorganization. 
The plan was made public on Wednesday 
of this week. 

The plan involves more than $464,000,- 
000 of securities; proposes reduction of 
fixed charges by approximately $10,000,- 
000 yearly; and proposes to convert about 
$231,000,000 in junior securities from a 
y= fixed charge to a contingent liability. The 
F plan also calls for an assessment of $28 
' ashare on preferred stockholders, and $32 
| a share on holders of the common. In 
» return for the cash provided under the as- 
sessment, the plan proposes to issue new 
5 per cent mortgage bonds at the rate of 
$24 for each senior share, and $28 for 

each junior share. 
p The proposed plan for the reorganiza- 
- tion of the St. PAut represents the speed- 
; [ iest readjustment in similar circumstances 
» in the history of major railroad receiver- 


By E. MARSHALL YOUNG 


ships. Assuming the plan accepted and 
declared operative, there is a chance that 
the road might be returned to its owners 
in the next thirty or sixty days. 

Important to readers of THE FINANCIAL 
Wor tp is the fact that the provisions of 
the plan of reorganization vindicate the 
position taken by this publication in con- 
nection with the 5 per cent adjustment 
bonds of the Chicago, Terre Haute & 
Southeastern Railroads, which are guar- 
anteed as to principal and interest by the 
St. Paut System. 

At the time of the receivership these 
bonds were selling in the fifties, and hold- 
ers were worried as to their possible des- 
tiny in view of the bankruptcy of the 
leasing road. THe FINANctAL Wor.Lp 
took the position that, in view of the fact 
that the maintenance of the lease was vital 
to the St. Paur, and the small road was 
earning its own charges more than twice 
over, there did not seem to be any prob- 
ability that the lease would be forfeited 
by the receivers. 

It was held that there was little like- 


lihood that the bonds would be disturbed 
im any way in the process of reorganiza- 
tion of the St. Pau. Since assuming 
our position, these bonds have had an ad- 
vance of around 25 points. The plan of 
reorganization leaves the bonds of the Chi- 
cago, Terre Haute & Southeastern in 
status quo. 

THE FINANCIAL Wor LD, because of the 
position it has maintained regarding the 
St. Paut and other western railroads, is 
surprised that there should be an effort 
to rush through reorganization at the pres- 
ent time—on the eve of a decision on the 
part of the Interstate Commerce Commis- 
sion in the matter of readjustment of 
freight rates in the northwest. 

THE FINANCIAL Wortp for some time 
has been most emphatic in its insistence 
that a readjustment of freight rates favor- 
able to the roads operating in the northwest 
was essential. 

It is the habit of those who are disposed 
to give superficial attention to the railroads 
to assert that inability to earn a satisfac- 

(Please turn to page 730) 








t Capitalization and Interest Charges—the Old and the New 

C 

x Present Present Fixed New New Fixed 
r Capitalization Charges Capitalization Charges 
. Undisturbed bonds ............................... $181,370,400 $8,431,904 $181,370,400 $8,431,904 
e Bonds to be exchanged, U. S. notes 

t to be taken care of, ete... 288,150,796 ee ee ee 
re New 5% mortgage bonds....0.0...000. cesses 60,698,820 3,034,941 
Ye Smear Gn, NS Tei, Recelidaceaccs- == (= eimgpnacnntnntine pe nee 
h Preteen wim axons secs ee ee i a eneemenese 9 
n § ee oe i ees ae eee SERMON kieran 
d ——__—_————_- ——_————_— ——_—_—__———_ —————_—— 
‘ $702,864,396 $21,836,793 $706,363,216 $11,466,845 
it : Note: Second item under “old” capitalization, lumps U. S. Government notes and timber obligations, the maturities of 
% 1925, 1932, 1934 and other junior issues. Common stock “new” is stated at $100 per share. 
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Will Copper Stocks Advance ? 


@ Rising metal prices will invariably result in rising prices for copper 
stocks. What are prospects for an advance in copper metal from its pres- 
ent 13%4c level? 


@ Since 1921 the low cost copper stocks have given a much better account 
Will they continue to do sor 


@ Ina careful study of the copper situation Mr. Hanssen points out what, 
in his judgment, are the best bargains. 


of themselves than the high cost ones. 


will advance it is oniy necessary to 

determine if the price of copper 
metal will advance. Rising copper metal 
prices invariably mean rising prices for 
copper stocks. Copper is a world com- 
modity and the price advances and de- 
clines in consonance with the law of sup- 
ply and demand. 

Copper metal is currently selling around 
13%c. During the war the price rose 
above 20c. In the past ten years the pro- 
ductive capacity has been increased at a 
rate faster than the world’s consumption. 
As a result, when copper advances in price 
output is increased and the supply be- 
comes greater than the demand and price 
declines follow. This is what happened 
earlier in the year when predictions of 18c 
copper were made. 


7. determine whether copper stocks 


Lack of Surplus 


Right now it is probable that there is no 
great surplus of copper metal available. 
As a matter of fact world copper produc- 
tion shows a falling off in April as com- 
pared with March and will probably show 
a further falling off in May. This is 
largely due to smaller output of some of 
the larger mines. Anaconda and Chile are 
reported to have reduced output to the ex- 
tent of 7,500,000 pounds monthly. Calumet 
& Arizona and New Cornelia, Calumet & 
Hecla and Inspiration are also reported to 
be operating at a lower level than earlier 
in the year. 

Thus the copper situation from the 
standpoint of supply appears to be getting 
into better position. Now then from the 
standpoint of domestic consumption the 
Copper and Brass Research Association 
reports : 

“From all indications the domestic con- 
sumption of copper for the first six 
months of the current year will compare 
favorably with 1924. While it is true that 
the shipments made during the early 
months show a temporary recession in 
copper’s principal consuming field, the 
electrical industry, this is more than offset 
by increased tonnage in practically all 
other industries. The automobile remains 
our largest consumer of copper in the 
mechanical field, while the increased activi- 
ties in railroad cars and locomotive con- 
struction during the first quarter of this 
year had its corresponding effect on cop- 
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per tonnages. It is interesting to note that 
the greatest percentage of increase during 
the first four months of this year was 
found in the shipbuilding and radio fields, 
both of which are consuming 331-3 per 
cent more copper than during the corre- 
sponding period last year. 

“The 5,000,000 radio sets in use today 
have consumed 10,000,000 pounds of cop- 
per, and since it is reasonable to believe 
that the number of these sets will in a 
few years equal the number of telephones 
and automobiles, the radio may well be- 
come one of copper’s large employers. 

“Largest of all in promise are the po- 
tential possibilities for copper in the elec- 
trical industry, in the electrification of rail- 
roads and in super-power developments.” 

It is well to point out that the recent 
heavy financing of public utilities and the 
many “super-power” systems being planned 
requiring many miles of transmission lines 
to connect up various properties make the 
copper consumption outlook for this field 
for the last half of the year decidedly 
good. 


Foreign Demand Increases 


Then there is the foreign demand for 
copper. Before the war Europe con- 
sumed about 60 per cent of the world’s 
copper. In the years following the war 
European consumption was cut in half. 
It is now about at the pre-war figure. In 
the meanwhile the rest of the world has 
increased its copper consumption by about 
80 per cent since 1913. There is no ques- 
tion as to the progress being made’ in Eu- 
rope toward greater prosperity. There is 
also no question as to the need of elec- 
trification of many European industries. 
Copper consumption in Europe can be 
counted on to show progressive increases 
for some time to come. 

With supplies of copper on hand rel- 
atively small, with many big producers 
curtailing production and with prospects 
excellent for a high rate of consumption 
it is highly probable that the coming 
months will witness a moderate advance in 
the price of copper metal and a satisfac- 
tory advance in the price of sound copper 
stocks. 

It is my jwdgment that no spectacular 
advance will take place. As long as pro- 
ductive capacity is greater than consump- 
tive demand no violent advance could be 


long sustained. There is a distinct cleavage 
in the copper situation. It has been 
pointed out time and again in THE FInaAn- 
cIAL Wortp. That is the difference be- 
tween the low cost and the high cost 
producers. Most of the high cost pro- 
ducers are located in the United States; 
most of the low cost producers are lo- 
cated in South America. The principal 
reason for high costs here is the relatively 
high cost of labor. Under our restrictive 
immigration laws there appears to be lit- 
tle probability of lower wages in this 
country. It is probable that average cost 
of producing copper in this country is be- 
tween 12 and l3c per lb. Costs on the 
three large South American properties, 
Cerro De Pasco, Chile and _ Braden 
(Kennecott) are less than 10c per Ib. 


Price too Low 


It is quite obvious from the foregoing 
cost figures that a price of 13%c is not 
remunerative for most domestic producers 
and is quite remunerative for the South 
American producers. That is why Chile, 
Cerro and Kennecott in recent years have 
been able to maintain their dividends 


‘through the fluctuations in copper prices 


that have taken place while most domestic 
companies have a very irregular dividend 
record. It is for this very reason that 
THE FINANCIAL Wortp has for several 
years recommended to its subscribers that 
they confine their commitments in copper 
stocks to the low cost producers. A single 
example will illustrate what has happened. 
In 1921 when Anaconda was selling at 
around current: prices Chile was selling 
around $12 a share. Chile has _ nearly 
tripled in price while Anaconda stood still. 
Chile has the advantage of low labor costs 
and Anaconda the disadvantage of its high 
cost Butte mines and an unsatisfactory tax 
situation in Montana. 

Now, then, assuming that copper will 
advance to the 15c mark during the com- 
ing months (which I regard as a conserva- 
tive forecast) what stocks are the “best 
buy?” I see no reason for changing the 


views which have repeatedly been ex-, [ 


pressed in THE FINANCIAL Wor tp. [ still 

regard the good yielding low cost pro- 

ducers as affording the soundest oppor- 

tunity with equally attractive speculative 

possibilities. Cerro De Pasco affords the 
(Please turn to page 739) 


The Financial World 





























A Trio of Traps 


@ Why is it so few men accummulate permanent fortunes though they have 
the same opportunities as have those who have succeeded? Wherein are 


they at faultr 


@ Various reasons are given to explain the failure of eighty-five out of a 
hundred men to leave an estate; but the main reasons have been ignored ; 


@ What part impatience, greed and fear plays in these disappointments is 
discussed by Mr. GATES, who says that the opposite human qualities are 
the dependable ones—courage, pat'ence and good judgment. 


T is the ambition of most men to ac- 
| cumulate for themselves a permanent 
fortune. They want it for a cache 
with which they can retire in comfort when 
the infirmities of old age put the breaks on 
their vitality and compel them to slow up. 
They also desire a retreat of safety—a 
cyclone cellar—against those sudden storms 
that periodically attack business—which 
cannot be avoided, however carefully men 
attempt to forestall them. 

Above all, most men, conscious of the 
uncertainties of life, are ever eager to col- 
lect an estate for the protection of those 
dependent upon them—from which care 
few men are entirely free. 

In a general sense, after all, this is the 
important factor that underlies the average 
man’s eagerness to make enough money in 
excess of his immediate living requirements 
so he may store part of it away for those 
rainy days against which he is continuously 
warned. 

Man in this respect imitates the instinct 
of the squirrel. That wise, far-seeing 
animal stores up for itself in the summer- 
time in some hidden crevice of a tree a 
supply of nuts as provision for the drab 
and cold winter. The only difference be- 
tween the squirrel and man is the squirrel 
saves its store—most men either never 
gather one or lose it principally through 
their own indiscretion. 

One of the phenomena of human life 
is the small per centum of men who die 
rich, though the most of them start with 
such an ambition. 

That fact the life insurance companies 
have capitalized to their advantage. They 
use it for one of their main arguments why 
every man should take out insurance in his 
prime of life, for then they are certain of 
having provided protection for old age and 
for the family. 

To prove their case the actuaries have 
compiled some interesting statistics. They 
show that there are less than fifteen men 
out of every hundred who put the probate 
courts to any trouble after their death to 
administer their estates. 

There must be some basic reason to ex- 
plain why it is so few men ever reach the 
goal that assures them against adversity. 
Major reasons, no minor ones. 

What, then, is the reason? 

Savings bank men give it as the lack of 
thrift. Other shrewd observers contend 
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it is the lack of proper judgment in the 
selection of safe channels for the invest- 
ment of surplus funds. Our lust for lux- 


@ John D. Rockefeller 


Trap Dodger 


uries and our craving for get-rich-quick 
wealth without laboring for it also are of- 
fered in explanation of so many failures in 
life. 

Yet in none of these reasoris do tve find 
the real explanation. This is to be found 
in three human emotions—the three traps 
that ensnare men to their undoing, more 
than any other factor, and these are: 

Impatience, Greed and Fear. 

If put to the test the man is the rare ex- 
ception who can truthfully say that, in his 
own lifetime, he cannot ascribe some finan- 
cial loss he has sustained to one of these 
emotions. 

Moreover, in no place is their influence 
more potent than in the purchase of securi- 
ties. When I say this I speak authorita- 
tively, for I see the effect constantly among 
investors with whom I come in contact by 
the thousands through my work. 

Impatience for quick profits frequently 
prompts the sale of securities because they 
do not move fast enough to satisfy the in- 
vestor. He is. not making money fast 
enough, so he switches horses in mid- 
stream. That experiment is always fraught 
with danger. 

Fear, the second trap, exercises a blight- 
ing effect on judgment and leads frequent- 
ly to unnecessary financial losses. 

The third trap is Greed. This sinister 
human emotion is never content with a 
reasonable profit. It has no sense of proper 
proportion—for gain must be measured by 
the extent of its opportunities. This in- 
ordinate desire to secure the cream and 
milk, and leave nothing for someone else, 
has swept away a good many fortunes that 
otherwise might have been saved under 
conservative guidance. 

About each one of these human emotions 
a book could be written. In my discussion 
I can touch only briefly upon them, and 
show how “it might have been different” 
had they been counteracted by three hu- 
man sedatives— 

Patience, Courage and Judgment. 

Patience that stands behind values. Pa- 
tience that is conscious that values upon 
which wealth is permanently based must 
reach their level with the accuracy of the 
natural law which forces water to reach 
its level. 

Courage, the antidote of Fear. Courage, 
which reasons that in the course of human 

(Please turn to page 729) 


719 


———— 








@ Illinois Central— 


An Investment Railroad Stock 


@ In the past ten years, ILLINOIS CENTRAL 





ward to an increase in the dividend 

rate on ILLINOIS CENTRAL common 
stock in the near future There was a new 
issue of preferred stock sold in the fall 
of 1923, which added substantially to the 
dividend requirements and charges ahead 
of the junior shares. And the company 
has embarked upon an extensive and costly 
program of physical improvement. 

But there does not seem to be any room 
for question as to the investment status of 
the common. 

And it would not be unreasonable, in view 
of demonstrated and indicated earning 
power of this great transportation prop- 
erty, to anticipate valuable rights and ex- 
tras from time to time. 


as perhaps is unreasonable to look for- 


High Factor of Safety 


At this writing the common is quoted at 
about 114, which is on a basis to yield ap- 
proximately 6.1 per cent. That is not a 
high rate of return compared with that 
available in the case of some other rail- 
road and many industrial stocks. But it 
is high for a stock with such a substantial 
factor of safety. 

Last year, ILtiNois CENTRAL common 
earned a surplus equal to $12.39 a share, 
or $5 in excess of dividend requirements. 
Those earnings were based on $120,826,791 
of common stock outstanding. 

In 1923, the common earned $13.55 a 
share on $109,522,091 of common outstand- 
ing. 

Toward the close of last year the com- 
pany issued $10,000,000 of new common. 
Therefore, the actual per share earnings 
for last year really were in excess of 
those reported for the previous year. 

The significance of that achievement 
cannot be grasped unless one realizes that 
there was a drop in gross last year of ap- 
proximately $13,000,000. 

Despite that decline in gross, the com- 
pany was able to report a net of $16,248,- 
557 for last year, as compared with $15,- 
483,073 for 1923. 

The _ significance, 
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therefore, of last 


has shown 


in 1923; 


year’s accomplishment is the remarkable 
ability of the company to control its oper- 
ating expenses and turn what otherwise 
might be a decidedly adverse condition 
into a favorable result. That ability is 
what proves the stability of the current $7 
dividend on the junior stock. 

In 1924 ILLinois CENTRAL not only had 
to contend with general business depres- 
sion, but with substantial falling off in the 
production of bituminous coal, which 
makes up fully 50 per cent of the road’s 
tonnage. 

It is true that the growth of earnings 
for the stocks of this company in the past 
decade has not been so marked as in the 
case of numerous other roads. The reason 
for this is the fact that increase in capi- 
talization has been progressing with the 
expansion of earnings. 


It will be necessary to explain this. The 


development policy of the company has 
been rather unique in that, instead of 
reaching out for new mileage, and expand- 
ing along those lines, the company has been 
devoting its attention and its energies to 
the strengthening of the existing structure. 
In other words, expansion, or ‘develop- 
ment, has been internal and external only 
to a minor degree. 


Credit Standing Good 


It speaks well for the credit standing of 
the company, and for the position it oc- 
cupies in the estimate of the investing pub- 
lic, that the internal development has been 
financed largely through the issue and sale 
of new stock. Roughly, the latter has 
amounted to about $33,000,000. The 
major portion has been in the form of pre- 
ferred stock, and there have been valuable 
rights to common shareholders. 

What has been accomplished is  illus- 
trated in the following important par- 
ticulars : 

1. Road, equipment and investments, in 
the past ten years, has increased more 
than $230,000,000. The total now is 
$388,994 ,000. 

2. Funded debt, in the past decade, has 


a gain of nearly 130% in net 


operating revenue; 


@ Last year, in the face of a large decline 
in gross, net per share was greater than 


@ The common stock, in view of large 
equity value, and stability of income, is 
a high grade investment. 


By PHIL MORLEY 


increased more than 160 millions, 
present total of $314,654,000. 

3. In the past ten years there has been 
created and issued, preferred stock to the 
amount of $20,997,000. 

4. In the same period common stock has 
been increased $11,541,000 to a present 
total of $120,826,000. 

5. Surplus in the past decade has in- 
creased nearly 78 million dollars to a total 
of $88,675,000. 

6. In the same period, mileage operated 
has increased only about 30 per cent, and 
charges have gained about 39 per cent. 

7. Gross revenues have increased from 
$63,804,000 to a total in 1924 of $173,- 
838,000. 

8. Net operating income in the past ten 
years has increased about 130 per cent. 

Those are the salient points in the prog- 
ress of ILLINOIS CENTRAL in a period of 
ten years, and they form the background 
for an unusually strong investment posi- 
tion for the stocks. 


to a 


Prosperous Company 

It also is interesting to know that, in all 
of the three-quarters of a century since 
the incorporation of the present company, 
there has not been a single year of re- 
ceivership. That is unique. There are 
only a few large transportation systems in 
the country that have not passed through 
financial reorganization and the hands of 
the courts at least once in their history. 

Inttno1s CENTRAL is a north and south 
trunk line, the leading system of its kind 
in the country, joining Chicago and _ the 
Great Lakes with New Orleans and the 


Gulf. It is the servant of the bituminous 
coal fields of Southern Illinois, and_ the 
rich valley of the Mississippi, with its 


splendid agricultural development and _pos- 
sibility. , 

There has been some increase in mile- 
age in the past ten years, but the gain in 
traffic volume and traffic density has been 


in much greater proportion. The latter 
has about doubled. Three-fifths of the 
company’s traffic originate on its own 
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lines, but that received from connecting 
lines is showing a steady gain. In the 
past ten years gross revenues have been 
increasing with clock-like regularity. 

In the past two or three years the com- 
pany has been doing some intensive inter- 
nal improvement work, including  elec- 
trification in and around Chicago, and 
reconstruction and enlargement of ter- 
minals. 

When a railroad is compelled to add to 
its fixed charges, it must accomplish a cor- 
responding gain in efficiency in operation 
and in volume of traffic, and train load, if 
it is to maintain its investment and credit 
position. ItrNors CENTRAL has done this, 
and the junior stock today holds its own in 
regard to equity in earning power, and also 
has strengthened materially in its equity in 
property. 

The book value of ILLino1s CENTRAL 
common at this writing is about $155 per 
share—$51 per share below the present 
market price of the stock. 


By reason of the terms of the Trans- 
portation Act, it is important to know the 
relation between property value and capi- 
talization. Where the former is consider- 
ably in excess of the latter, the situation is 
excellent. It means that rates for serv- 
ice will permit the company to make a 
decent showing on the value of property 
investment, and, therefore, on the stocks, 
of course assuming that rates are fixed 
with due consideration for the intent of 
the law in that respect. 


In the case of ILLINoIs CENTRAL, the 
total capitalization is substantially below 
the total of property value, which is a de- 
cidedly favorable factor. It is true that 
funded debt has been considerably larger 
‘than stocks outstanding, but this feature 
is being corrected. In other words, fi- 
nancing of internal improvement and de- 
velopment by the issuance of preferred 
and common stock in the past few years 
has served to broaden the stock foundation 
of the corporate structure, which is de- 
sirable. 


Territory Highly Developed 


The territory served by the main lines 
of the ILttNors CENTRAL is highly devel- 
oped, and capable of producing substan- 
tially larger volume of traffic in the years 
to come. The road is hooked up with 
Omaha and with Indianapolis, thereby 
drawing in additional traffic resources. 


The Central of Georgia is a profitable 
subsidiary, and an important one, which 
affords access to the rapidly developing 
territory of Florida, and the Atlantic sea- 
board. Broadly speaking, therefore, the 
road not only is the country’s leading north 
and south carrier, but also is a well con- 
structed transportation system with a 
bright future. 


The fact that charges and dividend re- 
quirements ahead of the common stock, 
and the attention that will have to be paid 
to further work of internal development, 
make it seem improbable that the directors 
will see fit to increase the $7 rate for the 
junior shares. Although a wide margin 

(Please turn to page 741) 
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Stock Market Conditions 


@ What is the future course of the stock market? 


@ The views at present differ mostly because of misinterpreted 


indices ; | 


@ Are there any indications that point toward a culmination in 
stock prices at the present time? 


By Thomas Gibson 


vision of opinion in this district as 

to the probable future course of se- 
curity prices. One class of observers 
holds that cheap money and gradually im- 
proving business conditions warrant a 
further general advance and another class 
sees danger in the rapid advances which 
have recently occurred in some of the in- 
dustrial specialties and public utility stocks. 
In these circumstances a few comments on 
the logical and precedential aspects of the 
situation may be interesting. 

To begin with, the frequently repeated 
statement that the statistical overages of 
stock prices are the highest ever recorded 
is not worthy of much attention. These 
averages have become practically worth- 
less as indexes. During the last few months 
a good many stocks have sold at lower 
prices than during the depression of 1921, 
others have reached dizzy heights, and a 
majority of sound securities have made an 
orderly and moderate recovery. When we 
reach a point where the gyrations of a 
single specialty results in the registering 
of an “average” advance or decline for the 
day this form of index may be called ob- 
solete. As a matter of fact, the current 
record breaking figures are due largely to 
advances in a few issues. The railroad 
stocks average far below the records of 
former years and this is true of most of 
the seasoned industrials. 

Another fallacy is found in the refer- 
ences to a long string of “million-share 
days” as being indicative of an approach- 
ing culmination. It is safe to say that a 
million-share day at present is no more 
than the equivalent of a 500,000-share day 
a few years ago. The number of stocks 
listed on the New York Stock Exchange 
has more than doubled in the last decade 
and there has been a corresponding increase 
in the purchasing power of the investment 
public. In short, we have recently been 
witnessing a quite orderly and moderate 
market, if we except the handful of spe- 
cialties which have attracted attention by 
their rapid movements. 


—- is at present a decided di- 


Signals of Culmination 


So far as we may be guided by prece- 
dent, the most dependable signals of an 
approaching culmination in stock prices 
have been (1) a rapid advance in interest 
rates, and (2) a sensational display of 
activity and rising prices, accompanied by 
a very large volume of transactions. The 
factor first named is the more important 
and trustworthy. It should be noted, how- 


ever, that in former years a gradual ad- 
vance in interest rates to high figures has 
never been productive of an immediate ‘de- 
cline in stock prices. Prices have, in fact, 
continued to rise even after very high rates 
for money were established. This is be- 
cause the high rates have been due to ex- 
pansion in volume of business and profits 
and the resultant absorption of funds in 
commercial enterprises. The speculative 
public is mofe impressed by these records 
of activity and increasing profits than by 
the rising interest rates. They overlook or 
disregard the fact that the fuller employ- 
ment of available capital in commercial 
lines will result in a great deal of liquida- 
tion of securities. In dull periods bankers, 
corporations and merchants will seek em- 
ployment for their surplus funds in bonds 
and stocks and will dispose of their hold- 
ings freely when these funds are required 
for other purposes. 


Practically all the major declines of 
former years have been precipitated by a 
strain on credit. Whether or not this will 
be the case hereafter is debatable. We are 
operating now under more efficient bank- 
ing laws and we also have a greater sup- 
ply of available credit than ever before. 
This does not, however, relieve us of the 
necessity of watching credit conditions 
very closely for preliminary signals of ap- 
proaching trouble. As large as the supply 
is and as flexible as-the laws are, there is 
a point of possible absorption. 


The pyrotechnical displays which have 
always marked the culmination of major 
advances have been of an artificial char- 
acter. Close observers who see farther 
into the future and understand the machin- 
ery of the market better than the rank and 
file strive to excite public speculative in- 
terest and to build up a market which will 
take their offerings without breaking seri- 
ously. This class knows that the outsiders 
will be even more impressed by the spec- 
tacle of rising prices and activity than by 
the records of increasing profits and they 
stage the moving pictures on the quotation 
boards at the eleventh hour. 


A Selective Market 


We have now what may be designated 
as a selective market. We have had such 
a market for over a year. The shrewder 
and more experienced investors and specu- 
lators are disregarding the wild price 
movements in the specialties and giving 
particular attention to the progress of 


(Please turn to page 739) 
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panding in gross and net earnings, and 
strong in surplus—that epitomizes 
the position of INTERNATIONAL TELEPHONE 
& TELEGRAPH as revealed in the annual re- 
port for last year which was made public 
this week. 


According to the balance sheet for 1924, 
cash totals $2,231,476. At the close of 
1923 it amounted to $904,906. 


Current assets amount to $11,900,000, as 
against current liabilities of $2,512,000. 
This strong position was partly due to 
financing completed in the early part of 
this year. 


GS rncing in cash, sound in credit, ex- 


Last year the company earned a net 
equal to $18.11 a share for 175,000 shares 
of capital stock. In the preceding year, 
the net was equal to $8.40 a share on the 
capital stock of that year. 


Before proceeding with a particular 
study of last year’s report and other sta- 
tistical data, it may be well briefly to set 
forth essentials regarding what the com- 
pany does, where it operates, and certain 
other what might be called historical facts. 


Holding Company 

The present company was organized un- 
der a Maryland charter in 1920. It is a 
holding and managing concern, owning and 
controlling several operating subsidiaries 
doing a general telephone, telegraph, cable 
and wireless business, specifically in Cuba, 
Porto Rico and in other islands of the 
West Indies, and in Central and South 
America, as well as in other foreign coun- 
tries. Last year a subsidiary was-organ- 


ized to take over and operate the telephone 
system serving Spain, this company begin- 
ning under auspicious circumstances, with 
an earning power sufficient to provide for 
all charges, dividends and other natural 
deductions, and a satisfactory surplus. 
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INTERNATIONAL TELEPHONE &  TELE- 
GRAPH common was among the stocks rec- 
ommended by THE FrnactaL Wor tp last 
fall, in anticipation of a substantial gain in 
net earnings for 1924, and in anticipation 
of the demonstration of an increasingly 
satisfactory showing of future earnings. 

It is interesting to note, after having 
observed the net result for last year, as 
compared with the preceding year, that 
earnings for the first quarter of the cur- 
rent year, on the increased capital stock, 
amounted to $2.83 a share, as compared 
with $1.98 a share, on a smaller amount of 
capital stock, in the first quarter of last 
year. 

Since the capital stock was strongly rec- 
ommended by THE FINANCIAL Wor LD at 
around 95, there has been an advance in 
price to the present rating to around 110, 
which represents a gain of about fifteen 
points for those who purchased on advice 
in these columns, and still hold. 

Although the company is going through 
an expansion period, and probably would 
wish to return a substantial amount of 
surplus to property, for the strengthening 
of assets and development of basis for 
further expansion in earning power, at the 
same time the demonstration of last year, 
and the indications so far for 1925, justify 
the belief that, in the not far distant future, 
there may be a permanent increase in the 
dividend rate. 

The current rate of capital stock divi- 
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@ Last year this company earned $18.11 a 
share for its common stock, as compared 


with $8.40 a share in 1923; 


@ The stock at this writing is selling at better 
than 16 per cent of indicated earning 
power, and to yield 6.1 per cent on the 


@ What are the prospects of a permanent 
dividend increase in the near future? 
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By WILLIAM J. HEALY 


dends is $6 annually. The company easily 
could pay $7, and it would not be unrea- 
sonable to look for as much as $8 a share. 

It is reasonable to expect that there may 
be further need for financing, and that it 
will take the form of additional issue of 
capital steck. A higher dividend rate natu- 
rally would not lower the attractiveness of 
such financing, and would facilitate it. 

Primarily, the company was organized 
for the purpose of assisting technically and 
financially in the development of existing 
concessionary systems. It also was organ- 
ized to facilitate the taking over and op- 
eration of such government systems as 
might be handed over to private enterprise. 
Each individual system—to be more ex- 
plicit, the particular system in each specific 
country—is operated with a view to mak- 
‘ing it a national undertaking—a complete 
unit in itself, operated with the benefit of 
technical and operating advances made by 
the associated companies. 


A Forward Step 


The conclusion of negotiations with the 
government of Spain which resulted in 
the formation of a new subsidiary for In- 
TERNATIONAL TEL. & TEL. to own, control 
and manage the system of telephones and 
to reconstruct and bring the system up to 
a maximum of efficiency, marks a ‘distinct 
forward step in the history of the com- 
pany. It is believed that, in view of the 
substantial earning power of the system 
already, it will prove to be a_ very 
profitable addition to the holding com- 
pany’s group of associated properties. 

The language of the president of the 
company may be quoted with reference to 
activities in Cuba: 


“In Cuba, a campaign organized by your 
corporation for the sale of 7 per cent pre- 
ferred stock of the Cuban Telephone Com- 

(Please turn to page 737) 
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q| Fisk Rubber — 


A Remarkable Come-Back 


2S 
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@ So pronounced has been the improvement 
in this company’s earning power, directors 
are considering adjustment of the accumu- 
lated dividends on the two preferred 


stocks ; 


@ Improvement in the industry has changed 
the situation so as to make the outlook very 


encouraging. 


ox 


By LAURENCE BEECH 
New England Correspondent of the FINANCIAL WorLpD 


informally discussed the adjustment 

of accumulated dividends on the 
first and second preferred stock issues, is 
the authentic though unofficial informa- 
tion, your correspondent has received. It 
makes a very interesting starting point 
for an analysis of the remarkable come- 
back in the earnings of this leading New 
England tire company. 

Tracing cause from effect, it is evident 
that the strong recent improvement in 
earnings and finances should bring the 
question of back dividends on the preferred 
stocks to the fore. Further than that, it 
is evident from the amount of these ac- 
cumulated dividends, that their payment 
in cash is not the logical solution. The 
total is more than $5,000,000—26 per cent 
on $18,951,500 first preferred, as of May 
1 last and 28 per cent on $1,079,000 second 
preferred, as of June 15 next. Even if 
no accumulated dividend obligation ex- 
isted, it would seem desirable to readjust 
Fisk’s capital structure so as to make it 
more compact and get rid of some at least 
of the awkard provisions in these issues 
(provisions which are too numerous to be 
described in a short article). 


T iso Fisk Russer directors have 


Capital Readjustment 


There is plenty of precedent in the out- 
come of similar situations in the past to 
support the conclusion that the readjust- 
ment in capital will be decided upon. At 
this stage there can be nothing but con- 
jecture as to the form of any such re- 
adjustment; but at a venture, let us as- 
sume that it would provide for a new issue 
of preferred stock into which each of the 
present issues would be exchangeable on 
an equitable basis with a bonus of common 
stock to each in settlement of the ac- 
cumulated dividend -account. It would 
then have the same advantages that like 
plans in the past have had; namely: 

1—It would wipe the large back divi- 
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dend accumulations off the slate, without 
depriving the company of cash which 
would perhaps work much better for all 
stockholders if kept in the treasury. 


2—It would balance up the capitalization 
and do away with clumsy provisions in 
the present preferred stock issues. 

3—It would make it feasible to restore 
dividends on the common stock, if the re- 
sults of subsequent operations warranted 
it; whereas, as matters now stand, com- 
mon stock dividends are out of the ques- 
tion, regardless of the satisfactory earn- 
ings and financial position of the com- 
pany. 


Position in the Industry 


Fisk is strictly a tire manufacturing 
concern, as distinguished from U. S. Rub- 
ber, Goodyear or Goodrich with their 
diversified operations in the rubber shoe 
and mechanical rubber fields. On_ that 
point there is some justification for the 
argument that the position of Fisk is 
fundamentally weaker than that of its 
larger competitors with their backlog of 
other business to stabilize their earnings 
in periods of depression for the tire in- 
dustry. 

But granting that Fisk’s earnings are 
likely to be less stable than those of the 
other companies named, it must also be 
admitted that net profits in good periods 
for the tire industry, should rise more 
rapidly. And this is just what is happen- 
ing now. 

For the six months to April 30, of its 
present fiscal year, Fisk reported an in- 
crease of nearly 100 per cent in its oper- 
ating profits. During this period the 
monthly trend was upward, and it is 
understood that the April increase was 
well in excess of 100 per cent, the earn- 
ings for that month being more than $500,- 
000 or the equivalent of $2.69 a share on 
the first preferred stock. For the six 








‘Trade Mere Reg U.S Pat OF. 
Time to Re-tire? 
(Buy Fisk) 


months they were equal to $10.47 on this 
issue compared with $3.98 in the cor- 
responding period of 1924. 


Increased Efficiency 


The fact that prices were at a record 
low level during the last six months’ pe- 
riod for which Fisk reported makes the 
figures doubly significant in indicating the 
increased efficiency of operations. While 
greatly increased efficiency is characteris- 
tic of all the “survivors” in the tire indus- 
try it is none the less an especially favor- 
able factor in the Fisk situation. Except 
Firestone, Fisk does the largest business 
of any of the strictly tire companies, and 
is outranked by Firestone only because of 
the latter’s Ford business. An increased 
general demand for tires, therefore, finds 
immediate reflection in the sales of the 
company. And when increased sales come 
with increased plant efficiency, plus higher 
prices, the answer is obvious. 


Effect of Record Demand 


Everything seems to be pointing toward 
an absolutely record-breaking demand for 
tires this year. Two years of big automo- 
bile production have added more than 5,- 
000,000 cars net on which the replacement 
of tires is now in order. The popularity 
of the balloon tire is another factor in in- 
creasing the demand, for a great many car 
owners are discarding their old tires to 
replace them with balloons, even before 
the old tires are worn out. Thus the total 
volume of tire sales for the first four 
months of this year was the highest on 
record for this period and 20 per cent 
ahead of the corresponding four months 
last year, with the two peak months yet 
to be reported. 


The wonder is that prices did not ad- 
vance before May 1. The increase of 5 to 
15 per cent at that time was so modest in 


(Please turn to page 736) 
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Miscellaneous Industrials 





Allied Chemical & Dye— 
Rating “A” 

Allied Chemical & Dye common stock 
has reached a new record high price, and 
reports are again current that preferred 
stock will be retired or that a stock divi- 
dend will be declared. The company issues 
only an annual earning report, but in trade 
sources it is believed that earnings thus far 
for 1925 were well ahead of earnings of 
$7.24 a share on the common stock for last 
year. The company has been setting aside 
exceptionally large reserves and is in re- 
markably strong cash position. 


American Ice— 
Rating “B” 

The current hot spell has caused some 
speculative enthusiasm for American Ice 
and the stock has gotten into new high 
ground. It is not expected that the iceless 
refrigerator will cut a large swath into 
the earnings of American Ice in the near 
future. A _ prolonged hot summer will 
make for good earnings for American Ice. 


American Smelting & Refining— 
Rating “A” 

American Smelting & Refining, which 
has been repeatedly recommended in THE 
FINANCIAL WorLpD, got into new high 
ground during the past week. Earnings 
were around $12 a share in 1924 and prom- 
ise to be around $15 a share in 1925. Fur- 
ther increases in dividend are expected. 


American Steel Foundries— 
Rating “A” 

American Steel Foundries recently gave 
its stockholders four shares of no par stock 
for each three shares of $33 1/3 par stock. 
Dividends have now been inaugurated on 
the new stock at the $3 rate which pre- 
vailed on the old and the extra share thus 
obtained practically amounts to a stock 
dividend. The company for a long time 
had the distinction of being the only stock 
with a $33 1/3 par value. Earnings were 
good in the first quarter of 1925 but may 
now be reflecting the falling off in railroad 
equipment business brought on by the 
large surplus of cars and locomotives de- 
spite the record-breaking business the road 
are doing. 


American Sumatra— 
Rating “D” 
Receiver of American Sumatra has re- 
ceived authority to pay 25 per cent of the 
principal amount as well as interest on the 
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American Sumatra 7% per cent notes. 
There is little doubt but that in liquidation 
this entire note issue will be taken care of. 


American Woolen— 
Rating “D” 

American Woolen declared the regular 
quarterly dividend on the preferred. It 
is probable that surplus had again to be 
drawn upon to meet this payment. Amer- 
ican Woolen preferred has an unbroken 
dividend record and there is no question 
but that officials will endeavor to maintain 
it. However, while there is a slight im- 
provement in the goods markets and while 
wool prices have receded somewhat the 
company is still far from operating on a 
satisfactory profit margin and operations 
are around 60 per cent of capacity. 


Atlantic Gulf & West Indies— 
Rating “D” 

Atlantic Gulf & West Indies is making 
a remarkable recovery in earning power. 
In the first quarter of 1925 surplus after 
taxes and charges was equal to $3.36 a 
share on the preferred stock, compared 
with $1.19 earned on the preferred in the 
first quarter of 1924. 


Cerro De Pasco— 
Rating “A” 

Train service has been re-established be- 
tween Cerro de Pasco Railroad and Central 
Railroad of Peru, a portion of which was 
washed out by storms which, however, did 
not affect Cerro de Pasco’s own railroad. 
Cerro de Pasco produced about 5,000,000 
pounds of blistered copper and 1,250,000 
pounds of silver in April. It is expected 
earnings will show up very well for April. 


Coca Cola— 
Rating “A” 

Coca Cola continued its advance to new 
high record prices. As the largest single 
sugar consumer the company is benefiting 
by prevailing low sugar prices. The de- 
cline in sugar prices is estimated to add 
about $5 a share yearly to the earning 
power of the common stock. Of course, 
an advance in sugar prices would have 
just the opposite effect. 


Cuba Cane— 
Rating “C” 

As was to be expected in view of the 
estimates of a record-breaking sugar crop 
in Cuba this season, Cuba Cane produced 
4,471,347 bags, a gain of 788,000 bags over 
the previous year and a new high record. 
Profits, however, will be less satisfactory 





















due to prevailing low raw sugar prices, 
The company has sold about 2,800,000 bags 
and has on hand about 1,670,000. Of 
course, if there should be a good rise in 
raw sugar prices before the unsold bal- 
ance is disposed of it would have an ap- 
preciable effect on the 1924-1925 net earn- 
ings. 


Fisher Body— 
Rating “A” 
Earnings of Fisher Body in the last fiscal 
quarter were more than $3 a share on the 
common, indicating a net of $625 for the 


full year, as against current dividend pay- 
ments of $3.75. 


Glidden— 
Rating “B” 

In the six months ending April 30, Glid- 
don reports net of $873,000, compared with 
$446,000 in the same six months of the 
previous year. This indicates that early 
estimates of earnings around $5 a share 
for the common may be realized. 


Internat’! Mercantile Marine— 
Rating “D” 

Preliminary report of International Mer- 
cantile Marine shows a profit of $4,677,000 
after interest on bonds in 1924, compared 
with $3,890,000 in 1923. Depreciation on 
steamers was charged off to the amount of 
$5,756,000, leaving a deficit of $1,079,000 
as the result of 1924 operations. The fu- 
ture of the company unquestionably is 
linked with the future prosperity in Eu- 
rope. President Franklin states that earn- 
ings to ‘date in 1925 are not quite as good 
as they were last year. 


International Shoe— 
Rating “A” 

International Shoe crossed the $150 mark 
last week. Earnings for the first five 
months amounted to $4.77 a share, com- 
pared with $4.64 earned in the first five 
months of 1924. 


S. S. Kresge— 
Rating “A”: 

It is officially estimated that Kresge will 
‘do $100,000,000 gross business in 1925 and 
that profits will be 5 per cent greater than 
the $10,114,000 figure set in 1924. 


Marland Oil— 
Rating “A” 

Marland Oil has made several important 
wildcat discoveries in Oklahoma and Kan- 
sas recently which may result in very sub- 
stantially increasing its production. Some 
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of the more important leases are owned by 
the Comar Oil Company, which is jointly 
owned by Marland and Shell Union. 


Midland Steel Products— 
Rating “B” 


Midland Steel has declared an extra divi- 
dend of 40c on the common and an extra 
of $1 on the participating preferred in ad- 
dition to regular quarter dividends of $1 
on the common and $2 on the preferred. 
Earnings thus far in 1925 are reported as 
showing a 30 per cent increase. 


Packard Motor— 
Rating “A” 


Packard has declared an extra dividend 
of 50c a share in addition to the regu- 
lar quarterly dividend of 30c a share pay- 
able July 31 to stock of record July 15. 
The stock was strongly recommended in 
THe FINANCIAL Wortp when it was 


around $20.. 


U. S. Rubber— 
Rating “B” 


In company with other leading rubber 
companies, price advances made effective 
by Firestone were adopted by U. S. Rub- 
ber, Goodyear and Goodrich. These ad- 
vances have become necessary because of 
current high prices for crude rubber. 





Railroads 


"| 





Chicago, Milwaukee & St. Paul— 
Rating “D” 

Stocks of St. Paul advanced rather sharp- 
ly on publication of reorganization plan. 
This plan is analyzed in detail in another 
part of the current issue of THEe FINAN- 
CIAL WoRLD. 

The new securities of St. Paul are being 
traded on a when issued basis on the Curb 
Market. The bonds given assessed stock- 
holders are quoted around 81, the new in- 
come bonds around 53 and the new pre- 


ferred around 28, with the new common 
around 20. 


Chicago & Alton— 
Rating “D” 


Despite the fact that Chicago & Alton 
has not been making a very good net 
earning showing in recent months it is 
expected that the reorganization plan will 
be perfected before the close of this year. 
Union Pacific holding a large amount of 
junior bonds probably holds the key to this 
situation. The Alton has figured promi- 
nently in some of the consolidation plans. 
Earnings have been adversely affected by 
curtailed operations of the unionized soft 
coal territory the road serves in Illinois. 


Chicago-Northwestern— 
Rating “B” 


In the month of May, Chicago & North- 
western reports a gain of about 10 per cent 
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in the number of revenue freight cars 
handled. Other Northwestern roads are 
making similar favorable comparisons in 
May, and May earnings are expected to 
show sharp improvement over those in 
May, 1924. 

Deposit of Chicago, St. Paul, Minnesota 
& Omaha stock in exchange for North- 
western common are coming in at a satis- 
factory rate. The time limit has been set 
at June 20 but may again be extended. It 
is estimated that with its former holdings 
of Omaha stock plus deposits thus far 
Northewestern will have about two-thirds 
of the outstanding shares. 


Great Northern— 
Rating “A” 

Great Northern in April reported a net 
of $698,000 against $679,000 in the previous 
year. Earnings are running at the rate of 
$8 a share yearly and those who buy the 
stock within the next two weeks will be 
entitled to $2.50 semi-annual dividend, pay- 
able August 1. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific is again establishing 
new high marks in traffic and President 
Baldwin estimates that 1925 earnings will 
show a reasonable gain over those of 1924. 
Missouri Pacific is receiving a_ large 
amount of new equipment and it is ex- 
pected that further important operating 
economies can be effected. 


Reading— 
Rating “A” 

A new high record price for Reading 
common has brought forth the usual re- 
ports of mergers and even distribution of 
its holdings in Central of New Jersey. The 
Reading situation is made somewhat com- 
plex by the fact that New York Central 
and Baltimore & Ohio own between them 
about 43 per cent of Reading stock, which 
gives them practical control. Reading has 
a highly strategic position and the four 
Eastern trunk lines merger of Reading and 
Jersey Central to Baltimore & Ohio to 
which New York Central agreed. 


Southern Railway— 
Rating “A” 

Southern Railway’s earnings continued 
to show an upward trend in April. Earn- 
ings in that month were equal to $1.12 a 
share on the common, compared to 89 cents 
a share on the common in April, 1924. 
Earnings in 1925 promise to equal $15 a 
share without allowing for its proportion- 
ate interest in earnings of subsidiary com- 
panies. There is little question but that 
the dividend on Southern Railway common 
will be increased after the suit of preferred 
stockholders is settled. 


Wabash— 
Rating “C” 

Based on earnings thus far in 1925, it 
would not be at all surprising in view of 
favorable traffic outlook if Wabash showed 
between $5 and $6 a share on the common 


stock. The dividend on the preferred A 
certainly seems to be well secured by cur- 
rent earning power and the yield is very 
attractive. 





Motors 





Hudson Motor— 
Rating “A” 

It is estimated that Hudson Motor will 
show around $7.50 a share earned on the 
common stock in the first six months of 
1925. The company is adopting a policy of 
increasing its volume and reducing its 
price. 


Mack Trucks— 
Rating “A” 

Directors declared the regular dividend 
of $1.50 a share on the common stock of 
Mack Trucks, payable June 30. No con- 
sideration was given to paying larger divi- 
dends. Plants were operating at full 
capacity and record-breaking volume of 
business is being handled. Output is run- 
ning 40 per cent ahead of last year and the 
larger volume is resulting in high earnings, 
which to some extent are reduced by lower 
prices for the units. 


Maxwell “A”— 
Rating “B” 

Maxwell stock continues to be the sensa- 
tion of the motor division. New York 
Stock Exchange has instituted an investi- 
gation to determine whether or not a corner 
exists in this issue. The new Chrysler 
stock on the curb market has kept pace 
with Maxwell. 





Public Utilities 





American Water Works— 
Rating “B” 

American Water Works plans to retire 
the participating preferred stock at a re- 
demption price of 105, or on the basis of 
14 share of new first preferred stock and 
14 share of common, plus additional cash 
for each share of participating preferred. 


‘ t 
Pacific Gas & Electric— 
Rating “A” 

Pacific Gas & Electric common stock 
reached a new high price during the past 
week. This is the second largest hydro- 
electric power company in the United 
States, and company is operating in one of 
the most rapidly growing sections of the 
country. Earnings in 1924 were adversely 
affected by drouth conditions. First quar- 
ter earnings of 1925 showed the dividend 
covered with a comfortable margin to 
spare. 


Standard Gas & Electric— 
Rating “A” 

In the twelve months ending April 25th, 
Standard Gas reports net of $22,683,000, 
compared with $20,146,000 in the same 
twelve months of the previous year. 
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@ A. R. Erskine 


He loves his job 


from New York to South Bend, In- 

diana—nearly four stock exchange 
days. South Bend, you may know, is the 
home of the Studebaker Corporation. But, 
what are miles and hours, to Wall Street 
and, consequently, to all who follow, from 
day to day, what the finacial district is 
thinking, saying and doing? 


[ is about nineteen hours ride by train 


I would not deprive the good citizens 
of South Bend, in Indiana, of a moment’s 
happiness in their pride in their town. It’s 
a good town, and deserves its place on the 
map. But I must confess that I am im- 
pressed by the thought that Studebaker is 
in spite of South Bend, which is by way 
of being a tribute, if you get what I 
mean. 


The “Genius” 


But I started to write about ALEXANDER 
R. Erskine, the genius of Studebaker. 
When I make that statement, I am not un- 
mindful of the sterling qualities and wide 
and favorable reputation of the Studebaker 
brothers, whose product I remember as a 
boy in-my native state in the middle west. 
But we did not have automobiles in those 
days, and I often drove to school in a 
good old Studebaker wagon. 


Wall Street, and investors generally, 
gives little thought to the old Studebaker 
that began in South Bend in 1950. That 
was a blacksmith shop with two forges and 
a capital of something like $58, if my recol- 
lection of historical facts is accurate. To- 
day, one thinks in terms of “This is a 
Studebaker year.” And that means auto- 
mobiles and ALEXANDER R. ERSKINE. 

Unlike Henry Ford, or a number of 
other men prominent in the motor industry, 
ErsKINE did not start out as a mechanic. 
At first, and in fact all through his active 
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The “Genius of Studebaker’ 





| No. 15—Alexander R. Erskine 





@ He took hold of a company with an old name and a 





new product, watched the outgo as well as income of 
dollars, got behind sales—and made STUDEBAKER 


YEARS possible. 


By 


9 


business career, he has been a student of 
the mechanics of figures, if that sort of 
expression may be used without offending 


the stickler for specific clarity. In other 
words, he was a chartered accountant be- 
fore he became directly concerned with 
merchandising. 


He has had a rather “mixed up” career, 
in a manner of speaking. He has been 
identified with drugs, cotton, locks and 
typewriters. And, in each of these past 
identifications, he gained and held high 
place by reason of his genius for cutting 
out wastes, readjusting finances, and gen- 
erally constructing out of difficulties, a 
successful method of doing business. 


The original Studebakers were rugged 
pioneers. They loved work and _ hated 
idleness. They practiced honesty, and set 
great store by their name and reputation. 
They knew what it was to stand outside 
a circus tent, hear the music and the shrieks 
of the clowns, and wish that they had the 
price of admission in their pockets. 


But it made their blood boil to hear of 
any man waste time in fruitless doings. 
That, perhaps, will serve as a background 
for the shifting scene of 1911, when the 
present company was organized for the 
purpose of producing automobiles and 
automobile parts. There was a favorable 
reputation to start with, and a name that, 
wherever it was known, was rated Al. 


For two years, the organizers searched 
painstakingly for a man who could an- 
swer their requirements for a treasurer 
and member of the important executive 
committee. They finally made an offer to 
ERSKINE, who at the time was a vice-presi- 
dent of the Underwood Typewriter Com- 
pany. He accepted and, shortly after, was 
elected first vice-president. He displayed 
noteworthy aptitude when it came to com- 
mand of a composite picture of the activi- 
ties of the company. He had not been 
vice-president for any length of time be- 
fore he was able, no matter when con- 


fronted with a question, to tell just where 
the funds of the company were being used, 
the why and where of distribution, and 
how sales were being made. 

In 1915, Mr. Erskine became president 
of Studebaker. The financial and indus- 
trial world ungrudgingly pays compliment 
to him for having accomplished no less 
than a marvel. Therefore, when Stude- 
baker is thought of, the name of ErsKINE 
immediately is linked, and, vice versa. 
Which does not mean that the corporation 
is one of those lengthened shadows of 
their creator which a great maker of epi- 
grams talked about. I have been in South 
Bend — Studebaker’s home — and have 
marked the loyalty of the workers in the 
plant. And I have seen Studebaker sales- 
men work, or heard them. 


Loves His Job 


ERSKINE does not look like a chartered 
accountant, but he does look, act and talk 
like a builder who is in love with his job 
and believes in it. 

I talked with him not long ago when he 
was in New York. I asked him if he were 
satisfied with general business conditions 
throughout the country. His answer per- 
haps will convey to my readers an idea as 
to the make-up of the man. 


“If the psychology of the nation is 
properly directed,” he told me, “our pres- 
ent prosperity will continue indefinitely. 
And there is every chance for it to increase 
with time, as natural markets expand in 
their demand for the things we produce.” 


He did not endeavor to convince me that 
prosperity exists. He assumed that I 
knew that the country is prosperous. But 
he touched on the character of present day 
business and industrial conditions. Folks 
in Wall Street should read and inwardly 
digest what he said in that connection: 

“Constant production of industry is what 
makes for prosperity and happiness. Busi- 


(Please turn to page 732) 
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By THE OBSERVER 


In the oil lease litigation the Gov- 

Oil ernment has drawn first blood from 

Leases DoHENY and SINcLaIR in _ the 

Void lower Federal Court of California. 

The court orders the cancellation 

of the lease on the ground that President HarpINnG 

exceeded his power when he transfered the authority 

of negotiation to former Secretary of Interior Fatt. 

The court also finds Fatt as well as DoHENy, guilty 
of fraud. 

This decision, attorney for DoHENy contends, is not 
final until finally adjudicated by the United States 
Supreme Court to which it is asserted it eventually 
will be carried. In the meantime, the Federal Govern- 
ment—having come to a conclusion that the earlier in- 
dictment for bribery against Fatt DoHENyY and SIN- 
CLAIR may be declared faulty upon a technicality be- 
cause one of the assistant attorney generals is charged 
with being in the Grand Jury room when it was found 
—has secured another indictment alleging conspiracy. 
Through this indictment the Federal authorities hope 


to air the entire Continental Trading deal about which 


there has been so much mystery and unwillingness by 
those directly interested in the large profits made to 
testify. 

It may take a long time to dig out the actual truth 
But time is less important in this controversy in the 
public mind than is the matter of getting at the truth. 
So far as FALL is concerned the public already has 


‘made up its mind as to his guilt, and it will require 


conclusive evidence that he, as a Government official, 
secured more than a quarter million of dollars honestly. 

In the case of DoHENy and Sincrair, they have 
evidence to submit that they had no intention of brib- 
ing Fai that will remove the pitch from their own 
clothing. The people are prepared to receive these 
facts in a fair spirit. That is the main reason for clear- 
ing up this scandal through an impartial judicial 
tribunal. 


In a case affecting the rate problem 


Bars Up of one of New York’s surface lines 
Against the United States Supreme Court 
Confiscation again has enunciated clearly its 


position on the question as to how 
far municipalities can go in enforcing specific rates on 
utilities. The decision will hearten the operators of 
properties in communities where efforts are made to 
compel them to provide their service at a cost that per- 
mits of no profit on the capital invested in them. 

In this particular case the city tried to force the trac- 
tion company to accept passengers from a competitive 
line on transfer for a fare that represented a direct loss. 
The court held that this order merely was another form 
of confiscation. The decision indirectly is a blow to 


Mayor HyLan’s fantastic notion that he can compel the 
local traction lines to keep to the five-cent fare in face 
of concrete evidence that he is despoiling them of their 
constitutional right to a fair return upon their invest- 
ment. 


With the repeated evidence provided by our highest 
court of its intention to protect property rights with the 
same degree of courage it surrounds the constitutional 
safeguards guaranteed to our citizens in their peaceful 
pursuit of livelihood, there has been a gradual upbuild- 
ing of investors’ confidence in our politically harassed 
traction lines, which has been sorely needed. 


Of the utilities they have been the most laggard for 
the reason that their earnings have been less elastic in 
meeting the rise of operating expenses than were their 
associate enterprises. Under this decision they can hope 
for relief from the highest court if they can provide evi- 
dence of efforts that aim to confiscate their property 
through the infliction of rates that mean eventual bank- 
ruptcy to them. 


Our forthcoming PusBLic SERVICE 


Public CorRPORATION REvIEW which will 
Service accompany next week’s regular is- 
Review sue of THE FINANCIAL WorLpD 


will have a more general interest 
to the investing public than that of simply recording 
the progress made during the past year by this im- 
portant industry. 


We had expected to issue it on an earlier date but 
the absence of several annual statements of important 
utilities has caused the delay. Without their inclusion 
we felt the work would be incomplete as a general and 
comprehensive annual exhibit of the business. 

As a barometer of the country’s progress, econom- 
ically as well as financially THE FINANCIAL WorLp 
ranks the utilities in importance with the pig-iron and 
the car loading index, for the constant expansion in 
the demand for light, heat and power, necessities as 
important to industry as to life’s existence, is concrete 
evidence that the nation’s business is moving forward. 

Hence, in this respect, our ANNUAL REVIEW will re- 
flect the healthy progress made in the year that has in- 
tervened since the publication of the last number. It 
will provide concrete evidence in the instructive sta- 
tistical exhibit it will present that the underlying cur- 
rent of industry has not slackened in its defined course 
to betterment. 

For that very reason a perusal of its contents will 
be of equal interest to investors in other securities as 
it naturally will be to those investors whose good 
judgment during the last ten years has directed their 
funds into investment in substantial securities of the 
utilities with such profitable results. 








@ Mr. Storrs, who has behind him a long career as a 


Keep the Traffic Moving 


public utility builder and is widely recognized as one 
of the outstanding figures in the electric railways in- 
dustry, presents some thoughts on the subject of trans- 


portation service. 


d3¢ 


By LUCIUS S. STORRS 


Director, American Railways Assn. 


ice throughout the United States, 
with present electric railway manage- 
ments handling the bulk of traffic with 
both cars and buses is the solution of our 
present traction situation. These bettered 
conditions will result from companies giving 


‘leagmes local transportation serv- 


the broadest possible service and_ public 
officials relieving companies from onerous 
taxes, such as for paving, and insuring 
free movements of 
streets. 

Progress is the general keynote of the 
electric railway industry but the general 
conditions in our industry are below the 
standard of other business. Some of our 
large city and interurban properties are 
doing very well, but in other sections the 
present situation is not good. 

There doubtless are mumerous. ex- 
ecutives of properties which are suffering, 
particularly at this time, a feeling of dis- 
couragement. Temporarily, perhaps, it is 
justified. There may be properties that 


cars and buses in 
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never will recover from the severe blows 
they are now receiving. But that the in- 
dustry as a whole or any great part of it, 
is doomed in this great heart of the mid- 
dle west, where scores of other businesses 
are going on to success, is unbelievable. 

I base this statement on the very essen- 
tiality of our business. The majority of 
the public now is, and has been ever since 
our industry came into being, dependent on 
electric railway companies for transporta- 
tion. That this demand for such a public 
service will continue is patent. Methods 
of providing transportation may change in 
certain details, but the mass of the people 
must continue to be served by a_ public 
service. Their rides must be provided and 
their commodities hauled. The organiza- 
tion best fitted to perform this service will 
be called upon to render it. We must and 
will remain that organization. Since in the 
long run service cannot be rendered with- 
out a fair profit, that profit must, 
necessity, come, too. 

How soon that happy day will come de- 
pends, in a measure, on the willingness of 
the public, as represented by federal, state 
and local government officials, and our- 
selves to get together in a genuine spirit 
of cooperation. But most of all it de- 
pends upon ourselves. For we shalbk pro- 
gress no faster than we make our' problems 
plain to the public and show a readiness to 
work with its servants in bringing about 
solutions. On this also you may depend. 
For the: most part our prosperity will not 
just come back. It will have to be won 
back, and we are the ones who will have 
to win it back. 


of 


One of the gravest problems with which 
the industry has to cope is that of main- 
taining schedules in downtown streets. 
Where once this was a problem only in 
the larger cities, now, on account of lack 
of proper ordinances or inefficient en- 


forcement, it has become an issue in al- 
most every city and town in the United 
There is scarcely a car, either city 
which doesn’t meet this 
a day. 


States. 
or interurban, 
perplexing problem many times 
















































@ Lucius S. Storrs 


Executives must solve it through straight 
dealing with public servants. 


There is no doubt that both motor car 
owners and transportation companies have 
certain rights which should be granted by 
city officials, and once granted, protected. 
No one will seriously contend that an elec- 
tric car should not have the right-of-way 
over its tracks at all hours of the day and 
night. No other vehicle has any right in 
such circumstances to hold it up. Officials 
of every city should recognize this right 
and enforce it. Sooner or later this will 
be done throughout the United States, but, 
as in other cases where the cooperation of 
public servants is required, it will not be 
done unless we transportation men inter- 
est ourselves in seeing that it is done. It 
is our job to convince the car rider, the 
business man, the motorist and everyone 
else that the interests of the community 
are best served by keeping traffic channels 
open. 


SO 


No Power Merger Planned 


Contrary to rumors of an impending 
merger of the United Light and Power 
Company and the American Light and 
Traction Company, it was learned that the 
former controls the situation in American 
Light and Traction through ownership of 
stock. Actual consolidation, however, is 
not contemplated. 


This situation explains the exceptional 
activity in American Light and Traction 
Company shares the last few weeks. The 
common is now selling around 166, com- 
pared with the 1925 low level of 137. A 
factor in the rise has been the success of 
the company’s gas rate case in Michigan. 
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A Trio of Traps 


(Concluded from page 719) 

















events unsettlement arises; but that, in a 
country whose financial and economic 
career has always been progressive, these 
interruptions are only transitory, and, by 
sticking to values, substantial profits 
eventually must result. 


Then there is Judgment, that sound guide 
by which the intelligent investor measures 
whether a security has discounted its op- 
portunities and turns profit into cash when 
satisfied that the limit has been reached, 
and then does not worry about further 
gains. The investor who employs judgment 
realizes prices of securities are established 
by demand, and not by what is thought of 
it, for if this were the case United States 
Steel should sell above $200 a share, the 
book value so many statisticians have esti- 
mated. 

Impatience thrives upon a bull market. 
It is then when a great many investors 
cast discretion aside. Everything seems to 
go up. The lure of tips attract them. 
Fast-moving fluctuations entice them. 
When impatience rules the human mind 
consideration of intrinsic value is dispensed 
with. The sad awakening comes when the 
water and the enthusiasm are displaced by 
facts—and then the receding tide moves so 
swiftly that it leaves the victim of Im- 
patience high and dry. 

On the other hand, Fear ensnares into its 
trap most of its victims in a reactionary 
market. Then it is when declining quota- 
tions arouse the apprehension of timid in- 
vestors and prompts them to dispose of 
their valuable securities when the occasion 
does not justify such sacrifices. 


Greed at Fault 


Greed is a close companion of Impa- 
tience. Seldom is it content with a reason- 
able profit. It must bite off more than it 
can digest. When a crisis is reached it 
has no reserves to draw on to protect itself. 
The usual culmination to its inordinate de- 
sire is it must let go of its securities be- 
cause there are no more margins. 

Greed also rushes to its ruin in another 
direction. It permits itself to be enticed 
by illusions of enormous profits—the lure 
that the get-rich-quick promoters employ 
to attract investors. That such big plums 
are not handed around publicly is never 
borne in mind. 


But Patience, Courage and Good Judg- 
ment are bulwarked by common sense, 
hence the one who practices them is pro- 
tected against the avoidable traps set by 
their opposites in human emotion. 


What better evidence that they are the 
sensible guides in the accumulation of per- 
manent fortunes can be produced than the 
continued enhancement in security values 
recorded after every period of depression. 

What better proof of the common mis- 
take of plunging into speculative sky 
rockets because they promise rapid profits 
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is there than what has happened to in- 
vestors who bought Minnie States O1, 
KEYSTONE TIRE, COMMERCIAL SOLVENTS, 
DavisoN CHEMICAL, and a hundred other 
similar stocks that were pushed to ab- 
normal prices on expectations instead of 
values. 

It pays to be conservative. In the end 
it produces the best profits for it has for 
its cornerstone, values. 

It pays for the investor to consider his 
money as a commodity for that is what it 
is. Then, as a commodity, it is his first 
concern to place it where it commands 
safety and enchancement in value, plus an 
attractive income during the period it is at 
work. 

When the average investor educates him- 
self in these simple tenets of conservatism 
more there will be many who will ac- 
cumulate for themselves substantial for- 
tunes. 

Investors should train themselves in ob- 
servance of the sound principles responsible 
for the large estates built up by men of 
wealth. 





c) 
U 


Profitless Profits 


Investors are being appealed to by the 
firm of H. & B. Wolf & Co., 20 Bread 
Street, to invest their money in a German 
bank, asking for the stock $1.20 a share, 
and it is claimed that the stock is in line 
to advance to where it will bring a profit 
of probably 2,000 per cent. 

Investors will recall how they have been 
misled in the past two years by the pos- 
sible profits in German bonds and marks, 
only to find what an illusion it was, and 
the only one who profited was the concern 
who sold the securities. From another 
source we understand the stock this con- 
cern is selling at $1.20 a share is not con- 
sidered worth more than 5c a share. 





) 
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Closes Bucket Shop 


A permanent injunction was granted 
Attorney General Albert Ottinger 
against Frank H. McNulty of 25 Broad 
street, who had been operating a bucket 
shop in New York until his offices were 
raided. McNulty was formerly asso- 
ciated with Horace Stoneham, a brother 
of Charles H. Stoneham, the king of the 
bucketeers, until he gave up the busi- 
ness. The losses sustained by the 
clients of McNulty, who, are estimated 
to be around 800, will run over $1,000,- 
000. There is less than $1,500 on hand 
to meet these claims. When a bucket 
shop fails or is driven out of business 
there is seldom much left for the crocked 
proprietor sees to it that it is salted 
away. 








ST. PAUL 


Reorganization 


E have prepared 

a Summary and 
Analysis of the pro- 
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The ‘‘New St. Paul’? Plan 


(Concluded from page 717) 











tory return on investment has been due 
to excessive capitalization. That theory 
has been exploded when facts have been 
brought forward, but some persist in the 
delusion. Jn the case of the St. Pavt, 
freight rates have been and are inade- 
quate. Space will not permit of proof in 
the shape of*elaborate statistical evidence. 
But THE FINANCIAL Wor p stands firmly 
on its long maintained ground that there 
have been and are two alternatives in find- 
ing a solution of the troubles of the Sr. 
Pau. They are: 


1. If the present rate structure is to be 
maintained, a financial reorganization can- 
not be avoided—not because of over- 
capitalization, but because rates for serv- 
ice are inadequate and will not permit the 
earning of a fair return; 


2. If the present rate structure is ad- 


justed so as to provide adequate freight 
rates, then a drastic financial reorganiza- 
tion of the St. Paut can be avoided, and 
would be unnecessary. 


It is idle to dwell upon the wisdom, or 
the lack of it, of the Puget Sound exten- 
sion—idle to waste time over charges that 
bankers and insiders profited hugely in 
that project. The electrification of the 
St. Pau has been justified by a reputable 
and independent engineering firm. It may 
be true that the project was completed sev- 
eral years ahead of the proper time. But 
it represents so much over the dam. 


It is not particularly important whether 
or not the indebtedness of the road to the 


Governmert should be liquidated at this * 


time. 

The important consideration is—is it 
necessary to hurry the consummation of 
the plan of reorganization, or should the 
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decision of the Interstate Commerce Com- 
mission in the matter of freight rate ad- 
justment be awaited. In our opinion, the 
bankers, the management, and_ security 
owners can afford to wait. 

That opinion is predicated upon the ex- 
pectation that the Commission may bring 
down a favorable decision, and upon the 
belief that a satisfactory earning power 
on the old capitalization can be attained 
if rates are adequate and fair. 


Since the announcement of the plan of 
reorganization, the investment firm of 
RoosEvELT & Son has made public a com- 
parison which is intended to show that the 
St. PAvut is efficiently and economically 
operated, is moderately capitalized, and 
that the poor earnings of the road are 
due solely to the rate structure. We refer 
directly to the analysis by ReosEvett & Son 
because it corroborates the position of THE 
FINANCIAL WORLD. 


Case of Rates 


The analysis referred to shows that, if 
the average ton mile rate of the Frisco, 
Katy, Atlantic Coast Line, and Southern 
railways had been applied to St. Paut’s 
traffic last year, the latter road would have 
been able to earn a substantial surplus for 
its preferred and common stocks. — 


If the average ton mile rate of the 
Frisco had been applied, the St. Paur 
would have earned 26.75 per cent for its 
preferred, and 13.3 per cent for its pre- 
ferred and common stocks. 


The analysis shows that St. Paut’s 
average revenue per ton mile last year was 
1.091 cents, while that for the four roads 
above mentioned was 1.380 cents. That 
comparison makes obvious the inadequacy 
of the rates which the St. Paut is per- 


mitted to charge under the present rate 
schedules, 

It is not necessary at this writing to 
go into an elaborate presentation of the 
facts regarding the inadequacy of the 
freight rate structure under which the Sr, 
PAUL is compelled to operate. And that 
is the fit subject for review and consid- 
eration at the hands of the Interstate Com- 
merce Commission. It would seem to be 
the subject which all interests should con- 
centrate on having reviewed fully and 
acted upon. 

As to the provisions of the proposed 
plan of reorganization: 

The plan contemplates replacement of 
nearly $231,000,000 in junior bonds by a 
new adjustment bond issue the charges on 
which shall be contingent. The fixed in- 
terest bearing ‘debt, it is proposed, shall be 
reduced from $469,512,196 to $242,069,220. 
This would reduce fixed charges from $21,- 
836,703 to approximately $11,466,845. 

The plan proposes to fund more than 
$185,000,000 of obligations maturing in the 
next ten years into long-term obligations, 
interest on the bulk of which will be con- 
tingent upon earnings. 


Lien on All Property - 
It is proposed to issue $60,698,820 of new 


‘5 per cent mortgage bonds which will be 


issued to preferred and common share- 
holders in return for their assessments. 

It is contemplated that the above 5 per 
cent mortgage will mature in fifty years, 
and the lien, of course, is prior to that of 
the proposed adjustment bonds. The lat- 
ter issue is to be limited to $230,950800, 
plus those which will be issued in con- 
nection with the liquidation of the United 
States Government debt and will mature in 
2,000. The mortgage will be a lien on all 
property to be acquired by the new com- 
pany, subject to the new first and refund- 
ing mortgage under which no bonds are 
to be issued in reorganization. 

In commenting upon the proposed plan 
for reorganization, a letter from the engi- 
neers whose preliminary report is said to 
have been a ‘determining factor in the de- 
cision which precipitated the receivership, 
says in part: g 

“In our opinion, in the [ight of the 
knowledge which we have acquired of the 
whole situation, it adequately meets the 
financial problems of the St. PAuL system. 

“We have estimated that if the program 
we recommend is pursued, the amount of 
earnings available for interest, based on 
normal business conditions, will be $17,- 
650,000 in 1925, $30,150,000 in 1930 and 
$39,100,000 in 1934. Assuming that an 
average of only $2,500,000 per annum is 
appropriated from surplus income for 
capital expenditures, the fixed charges of 
the new comnary under the plan, exclu- 
sive of interest on the new adjustment 
mortgage bonds (figuring cost of new 
money at 5%4 per cent per annum), would 
be for 1925 (including for that year inter- 
est on the Government loans) $12,200,000, 
for 1930 $14,415,000, and for 1934 $15,792,- 
000. Should the estimated earnings be 
realized the amount of the available net 


(Please turn to page 735) 
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Investment Purchases Active; Easier Money 


ONEY was easier in tone this week, which was a natural sequence to the 
M passing of the June 1 settlements. Demand for U. S. Government was heavy 


through the week, 
ditions in the money market. 


indicating expectation of continued favorable con- 


There was strong buying of foreign government obligations, with special attention 
being paid to Hungarian, German 7s, and Japanese descriptions. 
New offerings this week were well sold, that of the Government of Argentine going 


especially well. 


American Linseed’s offering of notes also was well received. Real 


estate issues brought out during the week were rapidly absorbed. 


In the railroad list, the St. Paul issues 
of course were the centre of attraction 
owing to the announcement of the plan 
for reorganization, which is discussed fully 
in another section of this issue of THE 
FINANCIAL Wortp. In passing, this de- 
partment would suggest that, in the cir- 
cumstances, the new adjustment bonds, on 
a when issued basis, appear attractive. 
The purchase requires no money, and 
there seem to be good chances for profit. 
After the financial district had had time 
to think about the proposed plan for re- 
organization, there was rather heavy sell- 
ing of many of the St. Paul issues. There 
developed differences in opinion as to the 
equity of the proposed reorganization so 
far as certain of the securities is con- 
cerned. It also was felt in some quarters 
that the cash assessment is a trifle heavy. 

Most of the week other railroad issues, 
both the higher and the second grade, did 
not change a great deal. Specific instances 
there were of noteworthy strength how- 
ever. One was the advance in Hudson 
& Manhattan incomes, which were among 
the favorable recommendations of THE 
FINANCIAL WORLD. 


The industrial list has been fairly quiet 
of late, and movements have been in rather 
limited range. Some coppers and oils ad- 
vanced fractionally for the week, but none 
of the movements were especially notable. 
There was a contrary movement in utili- 
ties in contrast with the weakness that de- 
veloped in the outside market for power 
and light stocks. Despite the fact that it 
may be held with some justification that 
some of these stocks have had more than 
enough advance for the time being, there 
still are available in the utility bond list 
humerous opportunities where the factor 
of safety is strong, ard where the yield 
obtainable is attractive in comparison with 
money rates. 

Several New York banking houses are 
reported in competition for a proposed new 
issue by the Province of Quebec. Two New 
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York houses this week sold an issue of 
44 per cent bonds for the Province of 
Alberta. 

It it noteworthy that buying of gilt- 
edged securities, including municipals, both 
domestic and Canadian, has been quite 
active of late and gains being recorded are 
fairly substantial. 


— 


Bankers Buy Store Holdings 

Scholle Brothers and Shields & Co. have 
purchased a large block of common stock 
of the Mercantile Stores Company, which 
according to announcement is to be placed 
privately. The stock was acquired at a 
private sale from one of the company’s 
largest stockholders and represents no new 
financing. Approximately $4,000,000 is in- 
volved, it was said, 

This company is said to be the only re- 
maining large department store organiza- 
tion not actively traded in. The corpora- 
tion maintains twenty-one department 
stores in various parts of the country. 

It was organized several years ago as 
a result of the dissolution of H. B. Claflin 
& Co. At that time two separate organiza- 
tions were formed, one, the Associated Dry 
Goods Company, and the other the Mer- 
cantile Stores Corporation. 

The Mercantile company has a surplus 
of more than $10,000,000 and its last an- 
nual report showed current assets of $20,- 
361,479, as compared with current liabil- 
ities of $3,445,000. Of the current assets 
$2,729,000 was in cash and $4,502,000 in 
marketable securities. The stores it owns 
are in New York, Pennsylvania, Ohio, Mis- 
souri, Indiana, Montana, Colorado, Wash- 
ington, Kentucky, Tennessee, Virginia, 
Alabama and Ontario, Can. 

The management is in the hands of a 
board of directors, of which Alexander 
New is the head. The other directors are 
Frederick H. Meserve, Charles H. Low, 
James S. Alexander, W. A. Jonas, Chester 
L. Jones, Garrish H. Milliken and Clark 
M. Spoor. 
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Corporation 
Operating 176 Five-cnd Ten-Cent Stor s 


Class “B” Ccmmon Stock 
Listed on the New York Stock Exchange 


Year Sales Profits 
1918 $ 9,607,250 $ 347,113 
1924 23,223,344 1,988,987 
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The 1925 Edition of our McCrory 
Analysis is ready for distribution 
Copies will be sent to investors 
upon request for Circular H-240. 
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LAN NED 
INVESTING IS 
SOUND INVESTING 


To increase income through 
planned investing is one _ in- 
centive for applying basic prin- 
ciples to your security pur- 
chases. Other advantages are 
proper diversification and prac- 
tical. vigilance—the two greatest 
investment safeguards. 







































































How successful investors plan 
their investing is described in a 
bulletin “Diversification and 
Vigilance.” 




















We shall be glad to send a 
copy upon request for Bulletin 
XL-91, 
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ness is prompted by straight thinking, writ- 
ing, and teaching. Forced prosperity, 
booms, and inflation, are to be avoided, 
unless we like to pay the bills such con- 
‘ditions present.” 

Last month, according to advices received 
from Mr. ErskINE by telegraph, Stude- 
baker produced 14,492 cars, and demand 
now is in excess of supply, with all plants 
operating at capacity. The corporation 
has not a dollar of bank loans outstand- 
ing, and has not far from $11,000,000 in 
cash on hand. 

That financial situation is the result of 
intensive work which Mr. ERsKINE prom- 
ised would be done by July 1. He beat 
his own promise and, to use the words of 
an official of the company, the achievement 
“marks a new high spot in the corporation’s 
financial history.” 

I do not pretend to have any opinion re- 
garding the stock of the Studebaker Cor- 
poration. I have not looked at the cur- 
rent quotations. I am not interested in 
stock market prices at the moment, so far 
as this company is concerned. I am think- 
ing of Studebaker, in South Bend, and 
what ALEXANDER R. ERSKINE has done 
with it. And the thought occurs, that the 
Corporation, as a result of that work, is 
nat.onal, no matter how much one may 
love Indiana. O 


New High Oil Production 





Production of crude in the United States . 


set a new high record during the week 
ended May 30 last, according to the Amer- 
ican Petroleum Institute. The daily aver- 
age output from all wells was estimated 
at 2,346,900 barrels a day, an increase of 
32,150 barrels over the preceding week. 
Arkansas, where the Smackover pool is 
located, accounted for about 26,000 barrels 
of the entire increase. 

Latest reports from the Smackover 
heavy oil area indicate a declining trend 
in output, although estimates as to the 
actual production vary greatly. One re- 
port placed production on Tuesday gt 328,- 
000 barrels, while another source said it 
amounted to 379,000 barrels. However, 
the latter estimate is about 64,000 below the 
peak reached May 5. It is the belief of 
operators in the field that output from 
now on will show a steady decline. Last 
year at this time Arkansas was produc- 
ing about 167,000 barrels daily. 

A small decrease was reported in im- 
ports at principal ports. Last week an 
average of 224,000 barrels were imported 
daily, compared with 234,714 in the week 
previous. Receipts of California oils at 
eastern and Gulf coast ports averaged 72,- 
286 barrels a day, against 60,429 in the 
preceding week. 

The South Liberty field showed a sub- 
stantial drop in output last week and was 
responsible for a decline of 6,550 barrels 
in the production in the entire Texas Gulf 
Coast production. 


A Big 


BULLMARKET 


In Public Utilities? 


Since 1920, conditions have become in- 
creasingly faverable to public utility opera- 
tion, Renewed weakness in commodity 
prices is again focusing attention on this 
satisfactory operating outlook for public 
utilities. 

Unlike most industrials, sound public 
utility issues are still available, yielding 642% 
to better than 7%. 


UP MOVE AHEAD? 


Does this mean a further marked bull 
movement ahead in public utility securities? 
Or, is the keenest discrimination essential in 
this group of securities, as well as in rails 
and industrials? 

This matter is fully discussed, and 
specific recommendations made, in an an- 
alysis of the public utility outlook, and in- 
dividual companies, just prepared for our 
clients. A few copies are still available for 
FREE distribution. 


Simply ask for FWM-23 
AMERICAN INSTITUTE 
OF FINANCE 


141 Milk Street Boston, Mass. 








WV 


*“__A Desirable Business 


Man’s Investment” 
=Moody 


The bonds of the Municipality of 
Medellin, second largest city in 
Colombia, may be purchased to 
yield 8.20%. The excellent con- 
dition of the finances of Colom- 
bia, which has a gold standard, 
and the abundant natural re- 
sources of the country justify the 
high investment rating which the 
obligations of this community 
enjoy. 


Ask for Circular G-6 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 











Stocks - Bonds 
Grain Cotton 


Accounts Carried On 
Conservative Margin 


CARDEN. GREEN & LO. 


Members New York Stock Exchange 
43 Exchange Place New York 
Telephone, Hanover 0280 
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TO HOLDERS OF SECURITIES OF 


CHICAGO, MILWAUKEE & ST. PAUL 
RAILWAY COMPANY 


We advise against Depositing Securities Under the Proposed Plan of Reorganization. 


June 3rd, 1925 


We are preparing to send out an intensive analysis of the St. Paul situation which will be ready shortly. For the 
information of security holders who are asked to deposit under the Reorganization Plan, we are summarizing the salient 
features of this analysis, as follows: 

1. The St. Paul is efficiently and economically operated. 
2. The St. Paul is moderately bonded and moderately capitalized. 
3. The poor earnings of the St. Paul are due to rate structure. 

Support for the foregoing statements is made in a comparison of the St. Paul with strong, well-operated, dividend- 

paying roads carrying the same type of traffic, but enjoying a different rate structure. We have selected for this purpose: 
Atlantic Coast Line Railroad St. Louis-San Francisco Railway 
Southern Railway Missouri-Kanasas-Texas Railroad 


BONDED DEBT Bonded Debt Per 1,000 Ton-Miles (1924) 





IN I aor ceralancmcignicisnaciinieiinein $42.00 
Average of four other roads ............ 49.00 
ee ee Re EEO ¢ 7.00 St. Paul’s Superiority, 14% 
TOTAL Total Capitalization Per 1,000 Ton-Miles (1924) 
iN cite ons saccade iss aaeainlahabiniblesiniay $63.00 
CAPIT. ALIZATION Average of four other roads ............ 70.00 
i cit sescrienceeneabeidiioinl ¢ 7.00 St. Paul’s Superiority, 10% 
TRANSPORTATION — — of Train and Engine “a 1,000 Ton-Miles (1924) 
FN RINE nines taacietsguinct dacaiieininiectivietcbitiane 2. 
COSTS Average of four other roads ............ 2.71 
Difference. ............ ¢ .57 St. Paul’s Superiority, 21% 
RATE STRUCTURE Average Revenue Per Ton-Mile (1924) 
Cents 
St. Paul Pa ape eae ari be 
A ae ji So iis 
verage of four other roads St. Paul’s Inferiority, 21% 
BIN 5 sicdesciecsdesnweetsnnctmiotinagmcaceiediege .289 


In 1924 the St. Paul’s earnings were 90% of its charges. 


If the St. Paul ton-mile rate were applied to the traffic of these four roads, the results for 1924 would have been as follows: 


ae ne NU IER 0a cts asc a kes vidas su inh Sina orralw opm wm iar gs mm Vallarta ele Lae) Ol ma (wsasar de liar al se larien mre, ere ane BIT lara ereretelana 56% interest charges 
ea EUR Cs eh tg rot gota ie an ka oh a as lela Ge naiotelaleye Sle wiaue:sew dee Sie Siw eal aie' otal ale, Ow aes 50% interest charges 
ON BRI ig ores la ta. oceans Sie! sia eee ® 10a W weeies « 1h aia acca 6) etek gS AW Pa as ote fia reat Sh tpl Saka 9% interest charges 
eR RRM ON crore Soo iain wgctg tea Taice  5.cahsalne Si Sia hi miior ee vavar ds ixleoc Aim fee! SiS 0 0lC6s SoiwiS WG) ETT AOIIONe arial Oc oak gh oie: Bid Bieta aha? e si60s 87% interest charges 





*Dividends on L. & N. stock and interest on L. & N. Collateral Trust Bonds excluded. 71923 income account, 


If the average ton-mile rate of these four roads were applied to the traffic of the St. Paul, the St. Paul’s results for 1924 
would have been as follows: 





Per Cent of all Per Cent on Per Cent on 
On Basis of the Average St. Paul St. Paul All Stock 
Ton-Mile Rate of Charges earned Preferred Stock of St. Paul 
MOMENI doe Sinsspcosseeerieisb la itera seid nnitase REIN, es. one nicupie a mrcleiovelersiace ED gird avlatngiaiceicwiacuc sexe e RE aos rete wield aeeace aaeaae 13.3 
Missouri-Kansas-Texas ....... ROOM, 6:56 5.66 6-4 bs nS wi eco ees DUE earae aie eaevaw mace mates TRE Lite cease nnanead 12.8 
pi a re CR MOOI. o.c 9 06 0:4 41600: 6 or0.1g 5 0s BP Schr adm crave Da germane ay SE soar ono trang eid meena 19.5 
Southern Railway .....ce+: CeO ais viata sc swratnemns anes Renee caus Cocccccccccece DMS 5 i035 ne men eeeeese 8.9 








These figures demonstrate that the difficulties of the St. Paul are not due to excessive capitalization. They are due to in- 
adequate rates. 


The. Interstate Commerce Commission is considering the rate structure at the present time. 


No reorganization should be consummated until the pending rate applications have been decided and every 
effort to obtain fair rates has been made. With fair rates the bondholders would not have to make the heavy 
sacrifices required by the published plan, and stockholders would not be required to pay so burdensome an as- 
sessment as the price of preserving their equity. 


Stockholders and Bondholders are invited to communicate with us, stating the amount and character of St. Paul securities held 


30 Pine Street, New York 
The figures on which this analysis ts based are taken from official sources. They have been checked for us by Mr. T. A. Hamilton, formerly 
President of the International-Great Northern Railroad. We believe they are correct. 
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REORGANIZATION 





OF 


Chicago, Milwaukee and St. Paul Railway Company 


A Plan and Agreement dated June 1, 1925, for the Reorganization of Chicago, Milwaukee and 
St. Paul Railway Company, under which the undersigned have agreed to act as Reorganization Managers, 
has been adopted and approved by the Protective Committees named below representing respectively the 
Bonds hereinafter mentioned and the Preferred and Common Stock of said Railway Company. Holders of 
said bonds and stock may become parties to the Plan and Agreement of Reorganization by depositing 
their securities with the respective depositaries or sub-depositaries specified below on or before July 15, 


1925: 


DEPOSITARIES 





For Four Per Cent. Gold Bonds of 1925, due 1925, 
and Four Per Cent. Fifteen-Year European 
Loan of 1910 Bonds, due 1925 
UNITED STATES MORTGAGE AND TRUST CO., 
55 Cedar Street, New York City. 


i aleneeseneieenenieel 


For 454% Convertible Gold Bonds, due 1932 


BANKERS TRUST COMPANY, 
16 Wall Street, New York City. 











For Twenty-five Year Four Per Cent. Gold Bonds 
of 1909, due 1934 


THE FARMERS’ LOAN AND TRUST COMPANY, 
22 William Street, New York City 








For Chicago, Milwaukee and Puget Sound First 
Mortgage Four Per Cent. Gold Bonds, due 1949 





UNITED STATES TRUST COMPANY OF NEW YORK, 
45 Wall Street, New York City. 








For General and Refunding Mortgage Gold Bonds, 
Series A and Series B, due 2014 


GUARANTY TRUST COMPANY OF NEW YORK, 
140 Broadway, New York City. 








For Preferred Stock 


THE NEW YORK TRUST COMPANY, 
100 Broadway, New York City. 








For Common Stock 


CENTRAL UNION TRUST COMPANY OF NEW YORK 
80 Broadway, New York City. 








Depositaries in Europe 





For Four Per Cent. Fifteen-Year European Loan 
of 1910 Bonds 





THE EQUITABLE TRUST COMPANY OF NEW YORK, 
P London, England. 


aris, France 


















SUB-DEPOSITARIES 

City For All Bonds City For All Bonds 
Boston, Mass. The National Shawmut Bank of Boston St. Paul, Minn. First National Bank 
Philadelphia, Pa. Girard Trust Company Minneapolis, Minn. Minnesota Loan & Trust Company 
Pittsburgh, Pa. Union Trust Company Mi.waukee, Wis. National Exchange Bank 
Chicago, I. Illinois Merchants Trust Company Seattle, Wash. Seattle National Bank 

City For Preferred Stock For Common Stock 
Boston, Mass. The First National Bank of Boston Old Colony Trust Company 
Philadelphia, Pa. Fidelity Trust Company Bank of North America and Trust Company 
Pittsburgh, Pa. First National Bank ; The Bank of Pittsburgh, National Association 
Chicago, fil. Continental and Commercial Trust and Savings Bank First Trust and Savings Bank 
St. Paul, Minn. Merchants National Bank Northwestern Trust Company 


Minneapolis, Minn. 
Milwaukee, Wis. 
Seattle, Wash. 


Northwestern National Bank 
First Wisconsin Trust Company 
Dexter Horton National Bank 


Minneapolis Trust Company 
Second Ward Savings Bank 
National Bank of Commerce 


Coupon bonds must bear all unpaid appurtenant coupons maturing after February 1, 1925. Bonds 
registered as to principal must be restored to bearer form before deposit and registered bonds must be 
exchanged for coupon bonds or registered in the name of the Depositary for such bonds. | 

Stock certificates deposited must be either endorsed in blank for transfer or accompanied by proper 
transfers in blank duly executed and in either case proper stamps for transfer at the place of deposit 


must be affixed. 


_ Against the deposit of all securities certificates of deposit will be issued by the respective depos- 
itaries. It is expected that application will be made to list the certificates of deposit on the New York 


Stock Exchange. 


_ Copies of the Plan and Agreement of Reorganization may be obtained from any of the depos- 
itaries or sub-depositaries or from the Reorganization Managers. 


Kuhn, Loeb & Co. 


The National City Company 


Reorganization Managers 


Dated, New York, June 3, 1925. 





The undersigned Committees have approved and adopted the Plan and Agreement of Reorganiza- 


tion referred to in the foregoing notice and recommend to holders of the securities which said Com- 
mittees respectively represent the prompt deposit of their securities. 


Committee representing 
above mentioned Bonds 





Committee representing 
Preferred Stock 


Committee representing 
Common Stock 








FREDERICK H. ECKER, 

Chairman, 
BERTRAM CUTLER, 
EDWARD D. DUFFIELD, 
SAMUEL H. FISHER, 
JEROME j. HANAUER, 
WILLIAM E. KNOX, 
CHARLES E. MITCHELL, 
CHARLES A. PEABODY, 
H. F. WHITCOMB. 


SanrorD H, E. Freunp, Secretary, 
55 Wall St., New York. 









MORTIMER N. BUCKNER, 


ARTHUR W. LOASBY, 
OLIVER C. FULLER, 
JOHN McHUGH, 
HAROLD I. PRATT, 


Boyp G. Curts, Secretary, 
100 Broadway, New York. 








DONALD G. GEDDES, 
Chairman, 
GEORGE W. DAVISON, 
BAYARD DOMINICK, 
STANLEY FIELD, 
WALTER L. JOHNSON, 
PERCY A. ROCKEFELLER. 


Chairman, 








C. E. Sicier, Secretary, 
80 Broadway, New York. 






































The Financial World 








a 
Y 


RD) op as cpm 
ry 


i 
a 
: 
i 




















The “New St. Paul” Plan 


(Concluded from page 730) 

















income, as defined in the plan, for inter- 
est on the new adjustment mortgage bonds 
would be $15,013,000 in 1931, $16,962,000 
in 1932, $18,894,000 in 1933, and $20,808,- 
0 in 1934,” 

Interest on the adjustment 5s will be 
payable only out of the new company’s net 
income ascertained in accordance with the 
accounting rules of the Interstate Com- 
merce Commission and referred to as 
“available net income.” Interest will be 
non-cumulative prior to January 1, 1930, 
but cumulative after that date. The plan 
further describes the interest conditions of 
the adjustment bonds as follows: 

“The adjustment mortgage will further 
provide that all of the available net in- 
come’ of the new company for each year 
beginning January 1 may be applied, and 
that one-half of the available net income 
of each year until the available net income 
of such shall equal $10,000,000 and all of 
the available net income of each year in 
excess of $10,000,000, shall be required to 
be applied, so far as necessary therefor, 
to the payment of interest on the adjust- 
ment mortgage bonds and thereafter, be- 
ginning April 1, 1936, to the sinking fund 
under the adjustment mortgage, including 
all accumulations of both interest and sink- 
ing fund during the cumulative period.” In- 
terest payments will be required to be 
made, however, only in multiples of one- 
quarter of one per cent, smaller fractional 
amounts of available net income being car- 
ried over and added to that of the ensuing 
year, 

Redemption of the collateral pledged 
under government loans will give the new 
company $18,000,000 of the undisturbed 
general mortgage bonds, which, together 
with $8,370,000 of the same issue in the 
treasury, will be available for future 
financing. 

The plan provides that 6 per cent notes 
to U. S. Government for $25,000,000 and 
$10,000,000 dated March 1, 1922, and De- 
cember 15, 1922, are to be paid in full in 
cash. By such payment the $18,000,000 
general mortgage 5s pledged against these 
notes are released to the treasury of new 
company. 

For the 6 per cent note of the road held 
by the government for $20,000,000 dated 
November 1, 1920, secured by $32,000,000 
refunding 6s, the plan offers the govern- 
ment either $17,000,000 cash and $3,000,000 
in new preferred stock with interest on 
the note to date of settlement, or $32,000,- 
000 in new adjustment bonds, interest on 
which is to be computed from date to 
which interest is paid on the note. The 
reorganization managers state that the 
director general of railroads has refused 
to commit the government at this time and 
believe that the first offer is liberal to the 
government and advantageous to the new 
company and also that the second offer 
fully recognizes the government’s position 
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as a creditor secured through refunding 
bonds. 

It is, of course, only fair to say that if 
the present reorganization plan is made 
effective and subsequently thereto freight 
rates are advanced those stockholders pay- 
ing the large assessments will benefit by 
their equity in the increased earning 
power. On the other hand, stockholders 
not in a position to pay the assessment 
will have to sell their stock and lose what 
chance they had of seeing the St. PAuL 
established on an earning plane which 
would be justified by its property value 
on which under the Transportation Act of 
1920 it is entitled to a fair return. In 
other words, the reorganization plan af- 
fords a good fee to the bankers, fortifies 
the position of the holders of senior bonds 
and is hard on the stockholders not in 
position to pay the assessment. In the 
interests of the latter it would certainly 
have been better to await a decision on 


.the petitioned changes in the freight rate 


structure. Obviously with higher freight 
rates no such large assessment would have 
been necessary. On the freight rate 
structure as at present erected the reorgan- 
ization proposed leaves no room for great 
criticism. 

It also may be added that there perhaps 
may be some reason for accepting the com- 
parisons as to rates which I have referred 
to as evidence indicating inadequate rates 
for St. Paut. In other words, the actual 
average revenues of the four roads cited 
may be obtained from freight of a char- 
acter to command higher rates. St. PAu 
has a large volume of low grade tonnage, 
such as lumber. But the comparisons none 
the less serve to indicate conditions and 
that readjustment of rates probably would 
put the St. PAut on its feet. 

Now, then, as to the new securities. It 
is my judgment that the new common and 
preferred stocks can be ignored. The 
best and safest opportunity appears to lie 
in the new income bonds. These can be 
purchased on a “when issued” basis and 
require no tying up of capital until they 
are issued. If good crops are harvested 
in the Northwest (as present prospects 
promise) the earnings should reflect this 
improvement. If further better freight 
rates are granted this would also be re- 
flected in higher earning power. The new 
income bonds will, of course, be respon- 
sive to the net earning trend. Tue FINAN- 
CIAL WorLD in many railroad reorganiza- 
tions has recommended the income bonds. 
The issue of M. K. & T., St. Louis-San 
Francisco and International Great North- 
ern are recent examples and have more 
than doubled in price. No such price ad- 
vance is probable in the St. Paut issues 
currently quoted around 53. But a 7 per 
cent yield basis and a price of 70 would 
be in order with the development of higher 
earning power. 





Are You Selecting 
the Right Stocks? 


In four weeks ending June 3, Willys- 
Overland preferred advanced twelve 
points and Canadian Pacific declined 2 
points. Our clients were long of the 
first and short of the second. Why? 

The answer to that question is well 
worth any investor’s reading. Ask 
for our pamphlet “H,’” with our novel 
and illuminating “Chart of Financial 
Conditions.” 


THE SELDEN SERVICE 
Room 332, 138 Pearl St., New York 

















Patents and Trade Marks 
Patent and Protect Your Inventions 


Superior Service—Fourteen Years 
Experience 


For Information address 
Lester L. Sargent, Patent Lawyer 
524 Tenth St. N. W., Washington, D. C. 

















100 Years of Commercial Banking 


CHATHAM PHENIX 
NATIONAL BANK AND 
TRUST COMPANY 
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Ninou si” —— Resources over $250,000,000 
TRustcosY += 149 Broadway, Singer Bldg. 
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26% AVERAGE 
ANNUAL PROFIT 


For Nine Years 


A special report is now 
ready which shows how an 
individual investor has 
maintained an average in- 
come. of 26% a year from 
1915 to 1924, on outright 
purchases of stocks and 
bonds. No margins-—no 
short sales. 

This report should be ex- 
tremely valuable to- those 
with capital to invest. It 
will be sent free together 
with our latest Bulletin on 
the current market out- 
look. 


ECONOMIC SERVICE, Inc. 
25 Weet 45th St., New York 


Send me your Report F-89 showing the 
9-year record of 26% average yearly in- 
come. 





Address 



































Complete 
Brokerage 
Service 


Tri-Weekly 
Stock Letter 


Mailed on request 
Ask for F. W. 241 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 

















Three Bull 
Markets 


There is a striking similarity 
between this bull market and 
the markets of 1919 and 1922. 
Our present survey makes this 
comparison. This should prove 
valuable to investor specu- 
lators as it points out the best 
course to pursue at the pres- 
ent time. 


Fill in the coupon. It 
will bring a copy 
without cost. 


TreemalliBurvey 





Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg. D-22 Boston, Mass. 


_ Please send full information regard- 
ing your service. : 


Name 


Address 











! Your inquiry will never bring a salesman 
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Fisk Rubber’s Come-Back 


(Concluded from page 723) 

















face of the heavy demand and in propor- 
tion to the advances which had already 
taken place in crude rubber and tire fab- 
ric that a second advance was a question 
of time only. It came on June 1. 

Fisk tires are one of the best advertised 
products in the country and the company’s 
Coast to Coast sales and distributing or- 
ganization is a very effective one. An ad- 
vantage in this connection is that the com- 
pany has a manufacturing plant west of 
the Mississippi River—at Cudahy, Wis. It 
is considerably smaller than the main plant 
at Chicopee Falls, near Springfield, Mass., 
but it is strategically located to serve the 
Far Western territory and to enable Fisk 
to take fuller advantage, perhaps, of the 


demands created by national advertising | 


than would otherwise be the case. The 
Chicopee Falls plant has the benefit of a 
central location in the country’s largest 
consuming market, which, it would seem, 
more than made up for the lack of as big 
a labor supply as the Akron, Ohio, com- 
panies have at their doors. Still’ another 
advantage to the New England location is 
proximity to the source of fabric supply. 
In fact, Fisk has two fabric plants of its 
own which take care of a substantial part, 
probably about 40 per cent, of its needs. 


Fabric Plants 


One of these plants, the largest, was ac- 
quired last year, and at a very favorable 
price; for the depression in the New Eng- 
land textile industry was just about at its 
nadir at the time. Recently there has been 
a general, although small, advance in fab- 
ric prices that is regarded as the fore- 
runner of considerably higher quotations 
later on. 


Unlike U. S. Rubber and Firestone, Fisk 
depends entirely on open market purchases 
for its crude rubber requirements. It is 
understood that the company is well pro- 
tected on low-priced crude for this year, 
however, and by the time any considerable 
amount of new contracts need to be made 
the company should be able to buy ‘at a 
reasonable differential between crude rub- 
ber and finished tire prices. Right now, 
any tire company short of rubber would be 
up against it, so to speak, but such an 
uneconomic condition cannot be maintained 
indefinitely, and the tendency undoubtedly 
will be toward a better balance between 
the cost of crude rubber and the price of 
tires. 

Outlook for the Stocks 

To return briefly to the details of 
finances and earnings. Fisk had, at the 
end of its last fiscal year, November 30, 
total current assets of a rising $24,000,000 
and current liabilities of only $2,178,867, a 
ratio of better than 11 to 1. As already 
stated, its earnings for the first six 
months of the current fiscal year equalled 
$10.47 a share on the first preferred stock 


—an annual rate of about $21. On Feb- 
ruary 2 a dividend of $1 a share was paid 
on this issue and a like payment was made 
on May 1. With the strong financial con- 
dition and big current increase in earnings, 
it goes without saying that the chances 
favor the restoration of the full 7 per cent 
annual dividend at the next quarterly meet- 
ing. The stock is selling around 95, and 
the buyer at that price may look forward 
to receiving a very generous return on 
his capital, with the accumulated back 
dividends of 26 per cent and the possibili- 
ties of an early adjustment thrown in to 
boot. The second preferred issue is hardly 
desirable because of its 
market. 

The common is now earning between $3 
and $3.50 a share, if the preferred stock 
accumulations and sinking fund are ig- 
nored. Of course, these figures cannot be 
taken at face value under the conditions, 
else the stock would be selling much above 
$16 a share. Nevertheless, it looks very 
cheap, as a speculation, at that price. 
There are only about 800,000 shares out- 
standing, a comparatively small capitaliza- 
tion, as capitalizations go these days. 


very narrow 


————_ 


Montgomery Ward Gains 

OR the fortieth consecutive month, 

Montgomery Ward & Co. in May re- 
ported sales larger than in the same month 
of the preceding year. This is a remark- 
able and perhaps unequalled merchandis- 
ing feat. 

The three years have included at least 
the usual ups and downs for business in 
general with a presidential election thrown 
in for good measure. For instance, in 
nearly a quarter of the time, railroad car- 
loadings, an accepted index to the state of 
trade, fell below the same month of the 
year preceding. Incidentally, the second 
quarter 1924 contraction in the basic in- 
dustry of steel was one of the sharpest 
ever experienced. With the pulse of bus- 
iness sometimes distinctly slower, the con- 
stant gains achieved by Montgomery Ward 
& Co. become the more notable. 

Gross sales of Montgomery Ward & Co. 
in May were $12,059,534, a gain of 8.78 
per cent over $11,085,679 in May, 1924. 
Corresponding increases were 5.76 per 
cent in April, 13.87 per cent in March, 1.06 
per cent in February, and 13.01 per cent in 
January. 

With likelihood that Montgomery Ward 
& Co. in 1925 will do close to $100,000,000 
more business than in 1922, it is pertinent 
to consider that the gain is not accom- 
panied by any substantial increase in cap- 
ital or overhead. In its ability to handle 
practically unlimited sales with facilities 
existing now, the mail order business 
stands practically alone. Good salesman- 
ship here is an asset equal to a plant worth 
many millions. 
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Int. Tel. & Tel. 
(Concluded from page 722) 
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pany, more particularly among its tele- 
phone subscribers, has established what is 
perhaps a record for distribution made 
under similar circumstances, through the 
net sale from June 15th to December 31st, 
1924, of $1,406,400 Cuban Telephone Com- 
pany 7 per cent preferred stock, at par, to 
over 2,290 new stockholders. These fig- 
ures do not include about 1,900 shares of 
Cuban Telephone Company preferred, stock 
which are being paid for by over 600 em- 
ployees.” 

Five years ago INTERNATIONAL TELE- 
PHONE & TELEGRAPH was more or less in- 
active. Net earnings were comparatively 
small, although the stock market previous 
to 1923 gave recognition to prospective 
values. 

Accompanying this discussion is a chart 
prepared by the company showing the 
growth in the number of holders of capi- 
tal stock since 1920, which testifies to the 
growing recognition of the stock’s peculiar 
value and possibilities. More than 2,000 
stockholders own less than 100 shares. 

It is interesting also to note that the net 
income of the company in the past three 
years has nearly trebled. Surplus after 
dividends in 1922 was less than a quar- 
ter of a million dollars. Last year it to- 
taled $1,840,590. 

The recent issues of GUENTHER’S INDE- 
PENDENT APPRAISAL OF LIsTED Stocks has 
carried the comment regarding prospects 
that “earnings suggest a dividend increase.” 

In view of the fact that the weight of 
authority favors close attention to the re- 
lation of market price to indicated earning 
power, the capital stock of INTERNATIONAL 
TELEPHONE & TELEGRAPH seems to possess 
very attractive possibilities. 

The stock at this writing is selling at 
better than 16 per cent of its per share 
earnings actually reported for last year, 
and the indicated earning power for this 
year can be estimated by reference to a 
previous paragraph in which it is stated 
that earnings in the first quarter of this 
year equaled $2.83 a share, compared with 
$1.98 a share in the corresponding period 
of the previous year. 

In the light of these facts, it would 
seem that the capital stock of INTERNA- 
TIONAL TELEPHONE & TELEGRAPH, at 
around 110, offers attractive long-pull 
speculative possibilities, both from the 
standpoint of price appreciation and pos- 
sible dividend increase. 

. Guenther’s Independent Appraisal 

of Listed Stocks rates Inter. Tel. & 

Tel. common “B.” 





Check Utility Speculation 
Individual action by a number of New 
York Stock Exchange houses holding 
memberships also on the Curb Market, 
or dealing in Curb stocks for their cus- 
tomers through other Curb members, has 
been. taken for the purpose of minimizing 


June 6, 1925 


chances of loss incident to the current ~ 


heavy trading and speculation in some of 
the public utility stocks. 

Speculation in power and light company 
stocks particularly has reached an. unpre- 
cedented stage, and fluctuations have been 
so wide in a number of instances as to 
make the ordinary margin account a pre- 
carious proposition for both broker and 
customer. Consequently, several of the 
large commission houses have put into 
effect a temporary rule that margin ac- 
counts in the stocks of certain utilities 
cannot be taken. There are exceptions 
made in the case of utility stocks, how- 
ever, as in other stocks, where the specu- 
lative factor presents no particular prob- 
lem or hazard. 


There are many Curb stocks which Stock 
Exchange houses as such never accept for 
margin trading, but require that busi- 
ness be done with customers on the in- 
vestment or cash basis altogether. The 
unusual feature of the restrictions being 
imposed on margin trades in a large num- 
ber of the Curb utility stocks by Stock 
Exchange houses is the fact that they have 
been performing violently, and that as a 
result the speculative clientele in these 
shares has grown to such proportions as 
to make the keeping of these margin ac- 
counts a difficult task for the brokers. 


Recently there have been advances in in- 
dividual utility stocks of as much as 30 
points in one short trading day from 10 
A. M. to 3 P. M. The tendency of buyers 
to “get in” when a stock is going up at 
such speed frequently results in the buyer 
being called upon when the stock begins 
to slump to put up additional margin or 
collateral representing the margin. In 
certain instances it has proved impossible 
for these customers to put up all the ad- 
ditional margin demanded for the protec- 
tion of the broker executing the orders. 

In one Stock Exchange house it was 
pointed out that the new rule while reduc- 
ing the volume of orders placed with the 
firm for purchase of utility stocks on the 
Curb, at a time when speculative enthu- 
siasm in the shares is rife, protects both 
customer and broker. In being obliged to 
put up cash for the entire transaction, the 
customer is encouraged to buy only what 
he can pay for and the Stock Exchange 
house automatically frees itself from bur- 
densome obligations in conection with the 
borrowing it has to do in the call loan 
market for funds with which to carry on 
the trading. 


The rule has the prospect of becoming 
general if the excessive movements in 
the utility group continue, regardless of the 
reasons for the gains and losses in these 
shares, 
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Bank Rumors Denied 


Reports in Wall Street that the 
Equitable Trust Company was planning a 
$7,000,000 increase in its capital stock have 
been denied by Arthur W. Loasby, presi- 
dent of the company. Mr. Loasby said 
that no capitalization was under con- 
templation at present. 














Bureau of 
Canadian 
Information 


HE Canadian Pacific Railway 

through its Bureau of Canadian 
information, will furnish you with the 
latest reliable information on every 
phase of industrial and agricultural 
development in Canada. In the Ref- 
erence Libraries maintained at Chicago, 
New York and Montreal are complete 
data on natural resources, climate, 
labor, transportation, business open- 
ings, etc., in Canada. Additional data 
is constantly being added. 


Development Branch—If you are in- 
terested in the mining wealth and ever 
increasing mining industry of Canada 
or in the development or supply of the 
very great variety of industrial raw 
materials available from resoures along 
the Canadian Pacific Railway you are 
invited to consult this Branch. An ex- 
pert staff is maintained to acquire and 
investigate information relative to 
these resources and to make exam- 
inations of deposits in the field. Prac- 
tical information as to special oppor- 
tunities for development, use of by- 
products and markets, industrial crops, 
prospecting and mining given on ap- 
plication. 


No charge or obligation attached to the 
above services. Business men and organ- 
izations are invited to make use of itt. 


Canadian Pacific Railway 
Company 


Department Colonization and Development 


Cc. P. BR. Building, Madison Ave. at 
44th St., New York 
Windsor Station, Montreal, Can. 
165 E. Ontario St., Chicago, Ill. 
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Watch Your Ratings 























We represent leading utilities — electric 
light and power, gas and transportation. 
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“The Financial World 13th Annual 
Public Utility Review” 





To be published June 13th 





| ACCURATE TRUTHFUL CONCISE 








Among reasons for its advertising value to you 


@ It is the oldest popular financial weekly. 
@ It is recognized as the pioneer in the advocacy of public utility securities. 
@ It covers by analysis over 230 leading Public Utility Companies of America. 


@ It is a most comprehensive record of public utility securities for the man 
whe purchases them. 


@ It is used throughout the year by Banks, Investment Bankers, Dealers and 
Individual Investors, and is therefore a record that is preserved. 


@ it gives investment ratings and appropriate comment on each class of securi- 
ties by the Editor, who has devoted over twenty-five years to the study. 


Your message in this number, as an adjunct to your regular advertising 
policy, offers you an unusual advertising opportunity to reach investors at a time 
when their interest is centered upon utility securities. 


Use the attached coupon for full details 





THE FINANCIAL WORLD, 
53 Park Place, New York. 


Kindly send me a copy of your Public Utility Review of last year with rates, positions avail- 
able and any other information that will be of service. 


See en ee ee 


IMPORTANT—FORMS CLOSE JUNE 10, 1925 
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Market Conditions 
(Concluded from page 721) 
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earnings, the credit situation, present and 
prospective, and the return which can be 
secured on reasonably safe bonds or divi- 
dend-paying stocks. Without pretending 
to prophesy as to market fluctuations, the 
present writer will venture to offer the 
opinion, after many years of close observa- 
tion, that the relation between the price of 
credit and the return which can be secured 
on safe securities is the most important 
single principle in investment or intelligent 
speculation. To borrow money at a low 
price and put it out at a higher price is 
a common practice in all lines of enter- 
prise and the security market should be no 
exception. The principle itself is simple 
enough, but it involves a great deal of care 
and study if it is to be successfully ap- 
plied. The proper securities must be se- 
lected which is, in itself, a task calling for 
considerable research and knowledge; the 
progress of earnings and the prospects for 
future money rates must be constantly 
scrutinized and the holder of securities 
must be prepared at all times to abandon 
his position at the first evidence of ap- 
proaching adverse changes in the situation 
or outlook. 

Some disappointment has recently been 
expressed because of the non-appearance 
of a “boom” in general business or a tend- 
ency toward inflation. In this regard it 
may be said quite confidently that neither 
of these developments is desirable or con- 
ducive to satisfactory operations in the se- 
curity markets. Booms and inflation must 
inevitably be followed by depression, and 
the coming of depression is never generally 
recognized until the damage has been done. 
The ideal course of affairs in both general 
business and the security market is a long 
period of gradual and healthy growth. 
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Packard Motor Extra 


NOTHER prediction of THE FINAN- 

CIAL Wortp and Guenther’s Apprai- 
sals this week was justified when the Pack- 
ard Motor Company declared an extra 
cash dividend of 5 per cent in addition 
to the regular quarterly of 3 per cent 
on the common stock. Both payments are 
to be made July 31. 

This brings total cash dividends on the 
common stock paid or to be paid out of 
earnings for the current fiscal year ending 
August 31 to 20 per cent, made up of an 
extra of 3 per cent paid October 31, 1924, 
the regular 12 per cent and the present 
extra of 5 per cent. Alvan Macauley, 
president, says no other or further divi- 
dend action will be taken by directors for 
the current fiscal year, 

The Reo Motor Car Co. declared a quar- 
terly dividend of 2 per cent and 1 per cent 
extra, both payable July 1 to stock of rec- 
ord June 15. The regular dividend here- 
tofore has been 1% per cent quarterly, 
which is now raised to 2 per cent. May 
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business of the Reo Motor Car Co. ex- 
ceeded the mark for the same month in 
1924 by 40 per cent, according to reports. 








Copper Stocks 
(Concluded from page 718) 








highest current yield (about 8 per cent) 
and giving credit for the gold and silver 
values in its ores probably enjoys the 
lowest costs. Interruption to Cerro’s 
operations because of fumes and floods 
are about over. With the plant operating 
at capacity and with silver at present 
prices and copper at 15c Cerro can earn 
around $8 a share. 


The next best yield among the South 
American coppers is afforded by Chile. It 
is paying $2.50 yearly in dividends (and 
these dividends are quite essential to 
Anaconda which owns a majority of the 
stock) and at current prices is yielding 
better than 7% per cent. There is little 
question as to Chile’s ability to continue 
the present rate and possibly increase it 
with higher sustained copper prices. 


From an all-around point of view it is 
probable that Kennecott is in the soundest 
position of any copper producer. It has 
its high grade property in Alaska and a 
large interest in Mother Lode; it owns 
more than 90 per cent of- Utah with its 
low costs because of steam-shovel op- 
erations and the important Braden prop- 
erty in South America. Dividends of $3 
a share are being paid and the current yield 
is about 6 per cent. Earnings are prob- 
ably running at the rate of $6 a share 
yearly and a dividend increase in the not 
distant future appears probable. 


This does not mean that the stocks of 
our domestic copper companies will not 
advance with a rise in copper prices. They 
undoubtedly will. However, with what 
appear to be equally satisfactory specu- 
lative possibilities plus a good immediate 
return and a sounder fundamental position 
in the industry it is my opinion that Cerro, 
Chile and Kennecott must be given the call. 


In the field of smelting and refining the 
high rate of current consumption coupled 
with a probability of higher metal prices 
makes both American Smelting & Refining 
and American Metals look attractive. The 
earnings of the former have been making 
a very favorable showing and the stock 
has repeatedly been recommended in THE 
FINANCIAL Wortp. In 1924 net was 
around $12 a share and it promises to be 
larger in 1925. The current dividend rate 
is $6 but promises to be increased before 
the year is out. 


In closing it is only fair to say that our 
domestic producers have greatly increased 
efficiency and brought ‘down costs since 
the war. It is my judgment, however, 
that the cost differential favoring the low 
cost producers is still so large that the 
conservative speculative investor should 
confine his commitments in the copper 
producing industry to Cerro, Chile and 
Kennecott. 
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Growth 


The electric output of 
this Company has in- 
creased 242.6 per cent 


in the last ten years 
—1914 to 1924. 


1925 Year Book 
gives this Company’s 
story. of progress. 
Write for copy. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—219 cities 
and towns—with Gas or Electricity 


General Offices: 
72 West Adams Street 
Chicago, Illinois 



















Investors everywhere use 


MOODY’S 
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What Every 


Security. Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 


67 Exchange Place New York City 


Members 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















Oldest Investment 


in the World 


The Real Estate First Mortgage is the 
oldest security for money known—it is 
the most stable—founded on basis of 
all values, on the source of all wealth. 
Write for descriptive pamphlet “I” and 
offerings of Real Estate First Mortgages 
stating amount desired. 


E. J. LANDER & CO. 


Established 1883. 
GRAND FORKS, N. D. 


Security 

















6% 


BONDS : 


Send for List and Booklet “‘F”’ 


PWBrvvKsé Co. 


INCORPORATED 


Established 1907 


115 Broadway, 60 State St., 
New York Boston 


7% 
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65 Words That Tell 
How to Invest Wisely 


“I found that 614 out of every 10 
new Miller Bonds are bought by old 
customers of the Miller House,”’ 
said a well known manufacturer. 
*“Repeat sales in my business are 
only 3 out of 10.” 

‘*That was argument enough for 
me. I have purchased three times 
since the first of the year, and Miller 
Bonds now represent a substantial 
part of my bond holdings.”’ 

Write for Booklet 260 which fully 
describes Miller Bonds paying up 
to 7% interest. 


Federal Income Tax Refunded. 
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The chart above shows the Increase 
in the per cent of Miller Bonds 
bought each year by old customers of 
the House. The period covered is the 
last five years of the company’s long 
existence. 

This chart clearly shows the in- 
creasing satisfaction of Miller Bond 
holders with their investment and 
dealings with G. L. Miller & Co., Inc. 


G.L.MILLER & CO. 


INCORPORATED 


30 East 42nd Street, New York 


* INVESTOR EVER LOSIT-A DOLLAR IN 


MILLER uortcact BONDS 
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HILE the experiences of the 
V \ sucker in stocks, mining shares, 
gold mine speculation and sundry 
and various other enterprises have been so 
numerous those of the land suckers seem 
to have suffered no diminution. For two 
score years the country has been flooded 
with literature of firms and individuals 
who were selling farms in a tract some- 
where in the newer country and promising 
that there would be vast riches soon from 
the increment of the value. The Texas 
land craze took tens of thousands of land 
seekers and so well were the excursions 
manipulated that he was a smooth worker 
who escaped signing a contract before he 
returned. Florida land was for a time the 
favorite bait and curiously enough some 
of those who bought land in the then 
worthless spaces of that state would if 
they had held to their purchases have 
reaped some reward in the recent expan- 
sion of values. Just now the sale of lands 
in Mexico is the favorite plan of land 
promoters. A suit is in progress in a 
Middle West city where forty-eight al- 
leged victims are trying to recover from 
a promoter what they claim are sums of 
which they were defrauded.. These run 
from one to ten thousand dollars each and 
the proposed settlements were in areas in 
northern Mexico in three tracts of 20,000 
acres each. They claim that the land is 
practically worthless and not likely ever 
to be of value, that they were induced to 
invest on promises that have not been made 
good, and that the mails were used to de- 
fraud them. It is a queer quirk of human 
nature that farmers who are only moder- 
ately successful in their own counties will 
send good money thousands of miles to 
be invested in land which they cannot han- 
dle except at a distance and expect to make 
a fortune. Hundreds have lost all’ their 
savings in such enterprises. If the lands 
are as valuable in their future outlook as 
claimed there are plenty of capitalists to 
finance them, but the sucker goes on for- 
ever in land as in every other speculative 
undertaking. 
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Boosting Land Values 

Many attempts to unload lands on which 
theré are obligations and which for many 
reasons the holders wish to sell are fol- 
lowed by the land boomer. Auction sales 
are being held through the Interior where 
after much advertising crowds are gath- 
ered and the land is sold to the highest 
bidder. But these are only moderately suc- 
cessful. The other day a tract of 16,000 
acres of good farm land was advertised in 
the wheat belt. It was capable of being 
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divided into 100 farms and was owned by 
a man who had gone west with a team and 
a few dollars but had in the past quarter 
century been successful in his farm opera- 
tions. He wanted to retire and took this 
way to dispose of his land. Special trains, 
free motor buses and other means, to- 
gether with much publicity, were used, but 
the buyers were few and he sold only a 
few hundred acres. The prices were be- 
low the ruling rates and he stopped the 
sale. The trend of land values is not 
rapidly upward, regardless of the undoubt- 
edly better condition of the farmer. The 
income from the farm, which last year 
was generally better than for four years 
and in the total far better, seems likely this 
year to be somewhat less owing to the 
smaller wheat crop, though higher prices 
for that cereal will increase the return per 
bushel. The movement of population to 
the cities is making the farm work harder 
and the young people are not disposed to 
stay when they can have more enjoyment 
in town. Hence there is far less abund- 
ance of young men who are eager to obtain 
farms and the owners who wish to retire 
are compelled to rent the land. The rich 
farm country is marked by a large tenant 
population that does not add to the prod- 
uctivity and which has actually little inter- 
est in development of the community. The 
farm sales of spring have been at figures 
little changed from a year ago, though on 
the whole they have been more numerous 
than when conditions were more dubious. 
Increased prices for farm products is 
necessary before there is a marked change 
in the land values, though there is no in- 
dication of any less worth. The change is 
all the time for the better but with less 
spectacular movement than many boomers 
would have the public believe. 


Revised Interest Rates 


The announcement that the federal land 
bank has authorized a reduction in interest 
rates on farm loans of the Omaha district 
of one-half per cent is interesting as indi- 


‘cating its determination to meet the offer- 


ings of the private loaning agencies. The 
territory of that land bank covers some of 
the most desirable farm country in the na- 
tion. The private loan companies and the 
insurance companies have been able to un- 
derbid the land bank and have done so on 
gilt-edged properties. The lack of red 
tape and the ability to get quick action 
have led the borrowers to turn to the 
older methods rather than to the land 
banks, especially when better terms were 
offered. Many are predicting that we 
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shall have yet lower rates for farm loans, 
owing to the abundance of money in this 
country and the increased supply for this 
particular security. It is recognized that 
there is in the farm mortgage as good se- 
curity and as steady a repayment of obli- 
gations as in any other security, and the 
fact that commercial paper is being offered 
as low as 3 per cent makes it probable that 
the farm mortgage will come to yet lower 
terms. Municipal bonds are sold on a basis 
of about 4.20 per cent and the occupied 
and tilled farm is as good a security as that 
of any municipality when the amount 
loaned is within safe limits. The banks are 
turning to this form of investment more 
freely than for some time and are finding 
in this security a most valuable invest- 
ment for their surplus. The fact is that 
the banks are having difficulty in securing 
paying investments, that is paper that will 
give to them a profit, and many institu- 
tions are buying farm mortgages and real 
estate mortgage bonds because of this fact. 
Local loans are by no means taking up the 
deposit of the average bank, though, of 
course, there are sections where the situa- 
tion is less favorable. The country is 
“spotted” in a marked degree, though with 
a sounder condition as a whole than for 
five years. 


What of the Harvest? 

We have said that there is likely to be 
a small winter wheat harvest, but the 
spring wheat area, the Dakotas and Min- 
nesota, are reporting a good acreage and 
favorable conditions for the early situation 
of its planting. The wheat market shows 
signs of reaching new high figures before 
the crops are marketed, at least prices 
higher than have been known for several 
months. The indications are that the farm- 
ers will hold their wheat as long as pos- 
sible in hope of reaching the higher price. 
If so, we shall see the farm country have 
its revival of prosperity later in the season 
than last year. The prospect for prompt 
payment of interest is better than a year 
ago. Reports from loaning agencies are 
that they have very well cleaned up the 
defaulted interest, especially in the wheat 
belt, and that conditions are favorable, with 
plenty of money to loan where conditions 
warrant. A marked lessening of the ten- 
dency to borrow all possible is seen. The 
average farmer has had too much ex- 
perience with trouble to want to go in 
debt and is borrowing with great care and 
as little as possible. Hence the mortgages 
are in a higher standard of solidity than 
in many years and with a larger security 
behind them. All this should add to the 
attraction of these securities for the in- 
vestor who wants to place his funds in 
safety. The tendency to make loans for 
ten years steadily increases and the gen- 
eral trend of the mortgage field is toward 
a stability that tends to encourage both the 
borrower and the investor. If the harvest 
is up to a fair measure in total income and 
well distributed it will mean a far sounder 
condition for the farm mortgage security 
during the coming year. 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 


BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 








NEW ISSUE 


Corporate Trustee 
THE PENNSYLVANIA COMPANY 
For Insurances on Lives 
& Granting Annuities 


LEGAL INVESTMENT FOR TRUST FUNDS 
IN PENNSYLVANIA 
In the opinion of Counsel: Messrs. Saul, Ewing,Remick & Saul ,Philadelphia 


Pennsylvania and Connecticut Four Mills Tax, Massachu- 
setts and New Hampshire Income Tax up to 6 Per Cent 
of the Interest Refundable upon Proper Application 


$3,100,000 
Alden Park Manor, Philadelphia 
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Title Insurance Policy by 
_ THE REAL ESTATE TITLE 
INSURANCE & TRUST COMPANY 
of Philadelphia 





Monthly 
Principal 
Payments 








Commencing with November 6, 1927, and on the sixth 
day of every month thereafter the bonds mature at the 
rate of $7,000 to $10,000 monthly, retiring a total of 
$1,004,000 by March 6, 1937, the balance of $2,096,000 
(less than 44% of the appraised security) being due 
and payable April 6, 1937. 








Attractive Security: 


entire bond issue. 


ESTABLISHED 1904 











The bonds are secured by a closed first 
mortgage on the land (approximately 20 
acres) owned in fee and 3 nine-story and basement, fireproof housekeeping 
apartment buildings under construction, together with garage for accomodation 
of 300 automobiles. The group of buildings will contain approximately 270 
apartments of 3, 4, 5 and6 rooms each. Allowing 10% for vacancies and after 
deducting operating and maintenance expenses, the net annual earnings are 
estimated at more than 2.8 times the heaviest annual interest charge on the 


Price: Parand accrued interest to yield 614% for 
all maturities excepting November 6 and Decem- 
ber 6, 1927 and January 6 to October 6 (inclusive) 
1928 which are offered at a price to net 6%. 


Write or wire your reservations at once and for 
further information ask for Circular S-198 


AMERICAN BonD & MortGAcE Co. 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $6,000,000 


127 North Dearborn St., Chicago 


INCORPORATED 


345 Madison Ave., New York 

















Chicago Detroit Cleveland Philadelphia Boston And over 30 other cities 
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Central 














has been earned over dividend require- 
ments, large amounts will have to be re- 
turned to property for a time to take care 
of improvement demands. In the past nine 
years the company has paid dividends to a 
total of around $70,000,000, and has re- 
turned about 56 millions to property. That 
might suggest the possibility of distributing 
a larger annual amount than heretofore. 
But the most that the writer would ex- 
pect from the situation would be the dec- 
laration of extras from time to time, and 


valuable rights such as have been granted 
in the past. But the common stock of 
of Itt1No1s CENTRAL by reason of its 
sound position as to equity in property and 
in earnings, seems to be a high grade 
investment. A return of slightly more 
than 6 per cent seems to be highly attrac- 
tive for a stock possessed of such obvious 
investment merit. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Illinois Central 
common “A.” 
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We Deal in 


BANK & TRUST CO. SUGAR 

PUBLIC UTILITY TOBACCO 

BAKIN . INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y Hanover 7728 














continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 
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Power Co. Raises Dividend 

The directors of the United Light and 
Power Company, at their quarterly meet- 
ing, increased the cash dividend on both 
classes of common stock from $1.80 per 
annum to $2 by declaring a dividend of 
50 cents a share payable in cash Aug. 1 to 
stock of record July 15. Hitherto, 45 cents 
a share had been paid. The stocks scored 
sharp advances in reflection or anticipation 
of the action of the directors. 

The regular quarterly dividends of $1.62 
a share on the Class A preferred, and $1 
on the Class B preferred, payable July 
1 to stock of record June 15, were also 
declared. 





Studebaker Corp. Reports 

President A. R. Erskine of the Stude- 
baker Corporation of America made the 
following statement this week: “Stude- 
baker’s May cash collections were $19,- 
600,000 and exceeded disbursements by 
$4,200,000. Period receipts for March, 
April and May were $54,000,000 and ex- 
ceeded disbursements by $14,000,000. 

Bank balances on June 1 were $10,700,- 
000, with no bank loans outstanding. May 
production was 14,492 cars. Demand 
continues to exceed production, and all 
plants are operating at capacity, with total 
employees numbering about 21,000.” 

In April Mr. Erskine announced that 
all corporation bank loans would be re- 
tired July 1. The foregoing statement 
shows that this has been accomplished a 
month earlier than expected. 
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HE public utilities were featured 
i again this week in the over. the 
counter market. Stocks 


active and higher. 


were 


Heavy buying of stocks involved in 
the merger of utility companies into the 
Mohawk Hudson Power Company fea- 
tured the market. The most impressive 
advance was made in Adirondack Power 
and Light, which rose to a new high 
record. 


Power Corporation of New York, 
which has been mentioned at various 
times as fitting eventually into the con- 
solidation enjoyed a burst of buying 
that carried it several points up. Profit 
taking and realizing sales were encoun- 
tered, which reduced part of the sensa- 
tional advances. 


Heavy buying of General Gas and 
Electric Securities was an outstanding 
feature. The convertible preferred stock 
made the most sensational advance, 
rising more than 30 points, and was fol- 
lowed closely by an advance of about 
25 points in the common stock. ‘he 
preferred is convertible into the com- 
mon share for share and there is but a 
small floating supply of the stock. 
Buying was in anticipation of the in- 
auguration of dividends on the issue at 
the end of the month, when directors 
will meet. 


Southern Gas & Power Corporation 
is acquiring the Tri-City Gas Company 
of Gadsden, Ala., and the Valdosta Gas 
Company, Valdosta, Ga. New financing 
in the form of stock and notes will fur- 
nish the corporation with money to ac- 
quire the two companies. In addition, 
proceeds from this financing will be 
used to liquidate present outstanding 
notes of the company, to retire all the 
outstanding first lien collateral trust 7 
per cent bonds, series A, and for other 
corporate purposes. 


The industrial group was ‘firm in gen- 
eral with trading in small volume. An- 
nouncement of the splitting up of Can- 
ada Dry Ginger Ale shares on the basis 
of four new shares for each share now 
held through the formation of a new 
corporation and the possibility of a 
larger dividend on the new stock re- 
sulted in an increase in business in those 
shares. 


General Railway Signal, which was 
recommended* several weeks ago, was 
featured on the up side, showing an 
advance of over 30 points from the price 
at which it was presented in an analysis 
to THE FINANCIAL Wor Lp readers. 

Banking shares were higher as a rule 
on moderate activity. Most business, 
however, was confined to the usual lead- 
ers like Chase National, Mechanics & 
Metals and Harriman, although Farm- 








J. K. Rice, Jr. & Co. Buy & Sell 


American Arch 
Bucyrus Com. & Pfd. 
Globe & Rutgers 
E. W. Bliss 
Equitable Trust 
Niles Bement Pond 
Mohawk Valley Co. 
Savage Arms 2d pf. 
Superheater Corp. 
Southern Baking 
Singer Ltd. 


J.K.Rice,Jr.&Co. 


Phone Rector 9030 120 Broadway, N. Y. 


























South Carolina Gas & Electric 2nd Preferre 
stock 











Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
63 State Street, 
Boston, Mass. 
Hotchkin Co. Distance | 
ST. LOUIS 
Members New York Stock Exchange 
Members St. Louis Steck Exchange 


Central Mexieo Light & Power Securities 
Long Distance Phon- 
Mark C. Steinberg & Co. 
300 N. Broadway St. Louis, Mo. 











ers Loan changed hands in greater vol- 
ume also. 


 —_——— 
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Guaranty Wins Suit 


A verdict of importance in financial 
circles was handed down in the Supreme 
Court this week in a suit by Harry M. 
Wilner against the Guaranty Trust Com- 
pany to recover $16,050 paid for Russian 
bonds, when a jury before Justice Dele- 
hanty found for the defendant. The suit 
is one of the number of actions filed by 
purchasers of Russian bonds which were 
repudiated by the Soviet Government. The 
jury gave the trust company a verdict for 
$6,811 on its counterclaim for a loan. 

The feature of the trial was the Court’s 
refusal to stay the action until Frank M. 
Patterson, attorney for the trust company, 
could obtain testimony from Russia show- 
ing that the bonds were held there and 
that in order for the plaintiff to get deliv- 
ery at the time he purchased the bonds 
in 1916, he would have had to pay the 
cost of transportation. Wilner said that 
he never received interim certificates and 
that the agreement when he paid the money 
was that the bonds were to be delivered 
to him in New York. 

The suit, brought in 1918, alleged that 
the bonds purchased were 50,000 ruble 
Russian Government bonds, issued in 1916 
at 5%4 per cent, and that the defendant 
represented at the time that it had the 
bonds in New York. 
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Employes to Share Profits 


The Great Atlantic and Pacific Tea 
Company, which operates 12,000 grocery 
stores in the United States and is credited 
with doing a larger cash business than any 
other chain store organization, has an- 
nounced the formation of a new holding 
company under the laws of Maryland. 
The official announcement of the com- 
pany states that the purpose is to give 
employees who have been with the com- 
pany five years an opportunity to subscribe 
to stock to the amount of 10 per cent of 
their wages for the past year. Those 
employed more than one year can subscribe 
to preferred stock to the extent of 10 per 
cent of their annual wage. 


In financial circles, however, there was 
considerable speculation as to the real 
purpose back of the company’s move in 
organizing a new company. Rumors were 
circulated that it is possible that a banking 
syndicate may underwrite some of the se- 
curities of the new holding company, and 
that these securities may be introduced 
to Wall Street. 


The new holding company will have 
an authorized first preferred stock issue 
of $50,000,000, of which $23,000,000 will 
be issued presently. There will also be 
an authorized issue of $20,000,000 second 
preferred stock, none of which will be 
issued at this time. In addition the com- 
pany will have $1,150,000 authorized no 
par value voting stock and 110,000 shares 
of authorized no par value non-voting 
stock. 


The present company, which is incor- 
porated in New Jersey, has an authorized 
issue of $12,500,000 preferred stock and 
250,000 shares of no par value common 
stock. All of these stocks are very closely 
held by the relatives of the founder and 
are not quoted in the financial district. 
It is believed in some quarters that the se- 
curities of the New Jersey Company will 
be exchanged for the securities of the 
new Maryland holding company, although 
there is no reference to this point in the 
company’s statement. 


In view of the fact that the company 
is a closed corporation, little publicity has 
been given to its affairs and expansion dur- 
ing recent years. The company, in its an- 
nouncement, however, points out that the 
gross volume of business done in 1924 ag- 
gregated $352,000,000, exceeding the total 
volume of the Sears, Roebuck & Co., of 
Chicago, Woolworth and other large chain 
store organizations. The sales for 1921 
were $202,000,000. 
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Follows Good Advice 


I inclose herewith my check for $10 to 
renew subscription to your excellent paper. 

I have had more satisfaction in reading 
your paper and profited more thereby than 
any other financial paper I have ever sub- 
scribed to. I have lost considerable money 
by following the advice of another publi- 
cation in your city. 

L. T. HERRMANN. 


“Tell your friends they need it.” 
June 6, 1925 





DIVIDENDS 


DIVIDENDS 








Chatham Phenix 
National Bank 


and 


Trust Company 


A quarterly dividend of $4.00 per 
share upon the capital stock has this day 
been declared by the Board of Directors, 
payable July 1, 1925, to shareholders of 
record at the close of business June 13, 
1925. Transfer books will close at 12 M., 
June 13, 1925, and open at 10 A. M., July 
1, 1925. 

HENRY R. JOHNSTON, 
V. P. & Casher. 
New York, June 4, 1925. 





THE UNITED LIGHT 
AND POWER COMPANY 


Illinois Merchants Bank Bldg., 
Chicago, IIl. 


The Board of Directors of The United 
Light and Power Co. on June 1, 1925, 
declared the following dividends on the 
stocks of the Company : 


A quarterly dividend of $1.62 per 
share on the Class A Preferred Stock, 
payable July 1, 1925, to stockholders of 
record June 15, 1925. 


A quarterly dividend of $1.00 per share 
on the Class B Preferred Stock, payable 
July 1, 1925, to stockholders of record 
June 15, 1925. 


A dividend of 50 cents per share, pay- 
able in cash on August 1, 1925, to all 
holders of Class A and Class B Common 
Stock of record July 15, 1925. 


L. H. HEINKE, Treasurer. 
Chicago, June 1, 1925. 





Simmons Company 
New York, June 1, 1925. 

A quarterly dividend of 50c per share 
has this day been declared on the com- 
mon stock of this Company, payable July 
1, 1925, to stockholders of record at the 

close of business June 15, 1925. 
GRANT G. SIMMONS, Secretary. 


American Woolen Company 
(Massachusetts Corpuration) 
QUARTERLY DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Preferred 
Stock of this Company will be paid on July 
— to stockholders of record June 15, 


Transfer Books for Preferred Stock will 
be closed at the close of business June 15, 
1925, and will be reopened at the opening of 
business June 26, 1925. 


WILLIAM'H. DWELLY, Treasurer. 
Andover, Mass., June 2, 1925. 








Swift & Company 
Union Stock Yards, 


Dividend No. 158 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 
paid on July 1, 1925, to stockholders of record. 
June 10, 1925, as shown on the books of the 


Co . 
passed C. A. PEACOCK. Secretary 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 3, 1925. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable July 
1, 1925, to stockholders of record at the close 
of business June 12, 1925. Checks will be 
mailed. 
Transfer books will remain open. 
M. E. FINCH. Treasurer. 


AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Stock Dividend 

New York, June 3, 1925. 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
issued and outstanding, unstamped, non-par 
value Preferred Capital Stock of the com- 
pany, and one and one-half per cent (14%) 
on the issued and outstanding Fifty Dollars 
($50.00) par value Preferred capital stock of 
the company, both for the quarter ending 
July 31, 1925, be and the same hereby is de- 
clared out of the surplus net earnings of the 
company, payable August 1, 1925, to stock- 
holders of record on the books of the com- 

pany at the close of business July 10, 1925. 

it aes te bALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 

New York, June 3, 1925. 
A regular quarterly dividend of twenty- 
five cents ($.25) per share on the non-par 
value Common stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the company for 
the quarter ending June 30, 1925, payable 
July 1, 1925, to holders of such stock of rec- 
ord on the books of the company at the close 
of business June 10, 1925, and payable to 
stockholders who have not prior to June 10, 
1925, surrendered their certificates for par 
value shares in exchange for non-par value 
shares upon the making of such exchange, 

but not prior to July 1, 1925. 
FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRKC COMPANY 
Extra Dividend Common Stock 

New York, June 3, 1925. 
An extra dividend at the rate of one-fiftieth 
(1/50) of a share on each share of the pres- 
ent non-par value COMMON stock of Amer- 
ican Gas and Electric Company has been de- 
clared out of the surplus net earnings of the 
company, payable in full paid non-par value 
COMMON stock of the company on July 1, 
1925, to holders of such stock of record on 
the books of the company at the close of 
business June 10, 1925, and to stockholders 
who have not prior to June 10, 1925, sur- 
rendered their certificates for par value shares 
in exchange for non-par value shares upon 
the making of such exchange but not prior to 

July 1, 1925. 
FRANK B. BALL, Secretary. 


Springfield Railway and Light Co. 
PREFERRED STOCK DIVIDEND No. 42 
52 William St., New York, June 3, 1925 
The Board of Directors has this day de- 
clared the Forty-Second Consecutive Quar- 
terly Dividend of One and Three-Quarters per 
cent. (1%%) on the Preferred Stock of the 
SPRINGFIELD RAILWAY AND LIGHT 
COMPANY, »vayable July 1, 1925, to the Fre- 
ferred Stockholders of record as of the close 
of business June 15, 1925. Checks will be 

mailed. 





J. DUNHILL, Treasurer. 








Remington-Noiseless 
Typewriter Corporation 
Preferred Dividend No. 2 


New York, June 2, 1925. 
The Board of Directors has this day de- 
clared a quarterly dividend of 14% 
($1.75) per share on the Prefered Stock, 
payable July 15, 1925, to stockholders of 
record July 3, 1925. 


HAROLD E. SMITH, 
Secretary. 








MEETING NOTICE 


GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 
Notice is hereby given that the Annual! 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at 
the office of the Company, 25 Broadway. 
New York, N. Y., on Monday, the fifteenth 
day of June, 1925, at twelve o’clock noon, 
for the election of three directors to hold 
office for three years, and for the transac- 
tion of such other business as may come 
before the meeting, including the considera- 
tion, approval and ratification of all acts 
and proceedings of the Board of Directors 
during the past year, and of all matters 
that may be referred to in the Annual Re- 

port to the Stockholders. 

The transfer books of the Company will 
not close, but only stockholders of record as 
at 12 o’clock noon, Saturday, May 23, 1925, 
will be entitled to vote at this meeting. 

By Order of the Board of Directors, 

J. W. ALLEN, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 








Representative active stocks as of Thursday, June 4, 1925: 
Week’s sales—Friday, 


Monday, 1,402,117 shares; 


Week’s Sales 


Tuesday, 


nesday, 1,462,732 shares: Thursday, 
High Low 

r——1924——,. NAME of STOCK 
163% 95% Amer. COR. .1..ss00% 
109% 70% Amer. Locomotive 
89 82% Amer. Tobacco . 
134% 121% Amer. Tel. & Teleg.. 
48% 28% Amaconda § ....ccccvce 
120% 97% Atch. Top. & San. Fe 
134% 104% Baldwin Loco. ...... 
84% 52% Baltimore & Ohio 
62% 37% Bethlehem Steel ... 
56 %4 403, Cerro de Pasco ..... 
98% 67% Chesapeake & Ohio.. 
50 21% Chic., R. I. & Pac... 
38% 255, Chile Copper ....... 
19% 60% Consolidated Gas ... 
43% 31% Corn Products ...... 
76 48 Crucible Steel ...... 
69% 38% Davison Chemical 
22% 10% Tirta By. axwiecscvse , 
9816 61 Famous Players .... 
322 193% General Electric 

66% 55% General Motors 

43% 23% Inspiration Copper .. 
60 34% Inter. Paper ........ 
35 9% Kelly Springfield 
118% 75% Mack ‘Trucks ...... 
25 20 Miami Copper ...... 
119% bbs «oN. FZ. CeOntral 2... 
133% 102% Norfolk & Western. 
65 44% Pan-Amer, Petrol. .. 
50 42% Pennsylvania R. R.. 
70 39 Pub. Ser. Cor., N. J. 
30% 20 ee | ee oe 
63% 42 Rep. Iron & Steel.. 
155 78% Sears Roebuck ..... 
27% 15 Sinclair Consol. .... 
79% 38%4 Southern R’way .... 
100% 48% Stewart Warner ° 
46% 30% Studebaker ......... 
45% 37% Texas Company .... 
73% 53 Tobacco Products > 
42% 22 ee eee 
121 a a SS eee 
71% 55% Westinghouse Mfg... 
29% 23% White Eagle Oil.... 


1,325,470 shares; 











































































































Average Stock Prices 
1925 1924. 
June3 May27 May20 June4 
BS TRMLIPORMN ..w 2c ccnss 91.62 91.07 90.77 70.95 
Saturday, Holiday: 18 Industrials ......... 120.14 119.58 120.02 92.72 
1,351,582 shares; Wed- ee 105.88 105.32 105.39 81.83 
1,383,300 shares. ee ere ee 26.2 25.73 26.29 21.58 
Previous Thurs- Bond eee. Jan. Pus Date she 
© ’ a ‘s 4 “ov. «%, . 
“or oe U. S. Gov. bas. $167,815,260  $429,167,930  $379,470,210 
Other dom, bds.. 1,184,064,775 840,474,300 762,303,600 
189% 187% Foreign bonds .. 312,760,900 195,213,700 225,191,900 
23% 22% 
yet goon Total all bds...$1,664,640,935 $1,464,855,930 $1,366,965,710 
yt gt Standard Oil Stocks 
119% 119% Bid Asked Bid Asked 
1145 115% Anglo-Am,. ..... 22% 23% Stand. O. of Cal.. 58% 58% 
78 78 Atlan. Refin. -.107% 108 Stand. O. of Ind.. 64% 65 
40 38 Borne-Scrymser .205 210 Stand. O. of Ky..118 119 
49% 4914 Shesebrough ..... 58 60 Stand. O. of Kan. 35 35% 
98% 95 Se | ee 25% 25% Stand. O. of Neb.241 244 
46% 44% Gal, Sig. Oil = ae 54% Stand. O. of N. J. 42% 42% 
344% 33% Humble O. & Refi. 60% 61 Stand. O. of N. Y. 43 43% 
874 87 Imp. Oil, Ltd. 32% 33 Stand. O. of Oh 
33% 331% Lay. ear 25% 25% De. “seis sen 119 121 
71 66 ee. DOL. 2622s 147 148 Swan - Finch Oil 
39% 34% I IL. xsinaexase 64 65 Aaa 16 17 
28 3% 28% Penn.-Mex. Fuel. 31 34 Union Tk. Car ..123 126 
107% 103% Prairie Oil & Gas 57% 58 Vacuum Oil 87% 88 
283% 289 Soler Ren. ......« 216 220 of eC) | 30 33 
77% 7616 So. Penn. O. ....166 168 
23% 25% e ege 
70% 69% Public Utility Stocks 
5, 
Rt 170K Bid Askea Bid Asked 
95% 91, Am. Pub. Util. 93 95 New York Steam 
117% 115% Appal. Pr. ...... 78 80 b aeasevesese 76 8683 
131% 128 ss Bklyn Bor. Gas 90 100 No. N. Y. Util. 7% 
79% 75% Cent. St. El. .. 89 98 I Ss ict cae cuit 101 = 103 
44 43% Cities Serv., new. No. Ohio P. opts. 
71% 71% BRGOTEM. wo sexs 38 38% i ee eee 10% 11% 
28% 281, Colum. Ry., Pr. & Pac, G. & El. pf.. 95 96 
461% 44% ROE chew ssn 145 200 Port. Ry. L. & P. 46 47% 
168% 168 Cons. Gs. pf. ... 59 59% Pow. Cp. of N. Y. 
21% 20% Cons. Pr. 6% stk. 94 96 Se Ae Are 98% 100 
93% 951% East. Tex. El. . 74 76 Pug. Sd. Pr. & Lt. 
69° 6814 mi Paso Hil. .... 74 76 Se Pee 83 86 
48% 46% Emp. G. & Fl, pf. 95 99 Rep. Ry. & Lt... 62 64 
4814 485, Galv.-Hous. El. .. 27 30 Stand. G. & Lt. 
8014 79. Gen. G. & El. .... 96 99 je ae 99% 101% 
461% 46% Geor. Ry & Pr. .. 88 91 Tenn. El. Pr. 66 67 
118. 114% «Ken. Sec. Cp. ... 78 83 Tide Wat. Pr. 8% 
73% 11% Lehigh Pr. Sec. .150 152 - rer re 9 103 
28% 26 %; Miss. Ri. Pr. . 49 52 Util. Pr. & Lt. 7% 
, 1 Nat. Pub. Serv. A RRS ocademo as 



































































































































































Sterling 


Fr. 
Lira 


Foreign Exchange 


Belgian Fr. 


Holland 
Austria 


Denma 


Norway 


Spain 
Sweden 


rk 


Switzerland 


Brazil 
Chile 


Canadian ‘Dollar.100.00 


Franc 


1925 
June 3 Year Ago 
~-. $4.85% $4.31 
--- 4.95% 4.93% 
4.04% 4.33% 
4.8214 4.32% 
--. 40.15 37.33 
inte: -0014% .0014% 
.-. 18.7812 16.81 
-.- 16.80 13.53 
14.55% 13.46 
sos Bee 26.50 
19.37 17.58 
oss 20:63 10.68 
sas Bowe 10.57 
97.87 


Car Loadings 


this year 
ended May 


were used in 
23. The total 
209, or 1,293 more than w 
in the preceding week, 
previous high record for 
was established, 


Car loadings for 

pared as_ follows’ with 
weeks: 

1925. 1924. 
May 23....986,209 918,213 
May 16....984,916 913,407 
May 9....981,370 909,187 
May 2....931,372 914,040 
Apr. 25....959,225 878,892 





The greatest number of cars loaded 
with revenue freight in any week of 


the week com- 


the week 
was 986,- 
ere loaded 
when the 
this year 


preceding 


1923. 
1,015,532 
992,319 
974°741 
961,617 
962,578 









the basis introduced by t 
Board on March 13, 1921, 
and lowest reserve percent 


Ratio of Reserves 
With all percentages computed on 


Federal Reserve System compare as 
follows: 
High Low 
ere 78.8 Jan. 21 74.6 Feb. 11 
| Sree 83.7 Jan, 21 70.5 Dec. 24 
| 78.2 July 25 71.3 Jan. 6 
LO ar 80.1 Aug. 9 71.1 Jan. 3 
|. 7 See 76.1 Dec. 17 46.4 Jan. 7 
The reserve percentages of the 
New York Reserve Bank compare us 
follows: 
High Low 
eee 82.7 May 20 69.6 Feb. 25 
BEBE wsevee 91.5 May 21 70.8 Oct. 15 
BRE sses5s 87.6 June 20 75.0 Jan. 3 
BEER “5.0 6-405 89.6 Jan. 25 79.3 Jan. 4 
+: re 84.1 Sep. 21 86.5 Feb. 4 





he Reserve 
the highest 
ages of the 













































Crude Oil Production 





Daily Average Production 
(Figures in barrels) 
1925 1924 

May 30 May 31 

Dkinhome ..6..6<s 448,500 448,450 
NE. cicieaone ante 103,900 72,500 
North Texas 89,250 79,900 
East Cent. Tex... 121,000 135,650 
West Cent. Tex... 92,450 50,300 
North Louisiana.. 52,100 53,550 
eg 457,250 167,600 
Gait Coast ...... 115,000 69,650 
Southw. Tex. 52,850 41,600 
eee 103,500 105,000 
Rocky Mount. 88,100 127,950 
California, ....... 623,000 631,250 
- | ere 2,346,900 1,983,400 








Commercial Paper 
Rediscount Rates 

Bankers Acceptances 
Bar Silver, London 


Bar Silver, New York 


London Market 


Money in London % up, at 3% per 


cent; short bills unchanged, 


4,% per cent; three months’ 


changed, at 4% @4y% per cent. 





0 pole ie ak ie 0 lew Oe 4% 


phew oem ss 4% 


70 

-. 3%-4% 
70 
314% 
. 34% % 
31H 
; 68%c 


at 4% @ 
bills un- 








Commodity Prices 


June3 June 4 
1925. 1924, 
Wheat, No. 2 red ..$2.00 $1.21 
Corn No. 2 yellow 1.33% By | 
Rye, No. 2 f. o. b. 1.25% -76% 
Oats, No. 2 white 58% .59 
Fl. std., Sp. pts.8.50@9.00 6.50 
Coffee, No. 7 Rio 20% 14% 
Sugar, granulated -0570 067 
METALS 
Iron, 2X, Phila.22.00@ 23.00 23.50 
Stell billets, Pitts....35.00 40.00 
OS Sean ae 8.80 7.00 
ee A reer rrr 13.50 12.75 
Zinc, E. St. L. del... 6.97% 5.85 
BM (Guvancelns chasers 54.60 41.25 
TEX TILES— 
Cotton, mid. upland .23.85 30.85 
Printcloths § ...e-se«e -06%4 06% 
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7.9 9.2 10.5 
7.8 9.1 10.4 
7.7 9.0 10.3 
7.6 89 10.1 
7.5 8.8 10.0 
7.4 86 99 
7.3 865 9.8 
7.2 84 9.6 
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7.0 81 9.3 
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6.8 80 9.1 
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5.3 6.1 17.0 
§.2 6.1 7.0 
5.2 6.0 6.9 
5.1 6.0 6.8 
5.1 5.9 6.8 
5.0 6.9 6.7 
5.0 5.8 6.7 
4.8 566 6.4 
4.6 5.4 6.2 
4.4 5.2 6.9 
4.3 5.0 65.7 
4.1 4.8 5.5 
4.0 4.7 5.3 
3.9 45 5.2 
3.8 4.4 5.0 
3.6 4.2 4.8 
3.5 4.1 4.7 
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3.3 3.9 4.4 
3.2 3.7 4.2 
3.0 385 4,0 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
EK periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT. 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 
prepared by one of the largest investment banking houses in the 
world. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 

“Forty-three Years Without Loss to Any Investor—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for distri- 
bution by one of the largest companies in this field. 

Bond Record—This booklet gives the following information, bonds 
listed on the New York Stock Exchange, the New York Curb, 
as well as on active unlisted issues; 1925 price range, interest 
dates, maturity, call price, if any. Income at current prices and 
yield if held to maturity. 

Science of Investment—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, 
but when to buy them. This pamphlet points out whether or 
not this is the time to buy bonds, short term notes or com- 
mon stocks. ; 

“How to Select Safe Bonds’’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“The D. & E. Review”—A pamphlet published monthly in the interest 
of the investor, giving a crisp resume of factors pertaining to 
the security market, together with opinions of the present and 
future outlook as deducted from the political and _ financial 
current news. 

McCrory Stores Corporation—The 1925 edition of an analysis of 
this company prepared by a well known New York Stock Ex- 
change house is now ready for distribution. Copy will be sent 
upon request for H-240. 

“In Every Man’s Business”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
Safety. 

Budget Control—A business booklet on the subject of growth and 
protection through budgeting. ‘Budget Control’ represents 
the successful and best experience of modern management. It 
shows every detail of buying, production, financing and sell- 
ing can be planned in advance, then checked with and regu- 
lated by actual operations to assure profits and prévent loss. 
This booklet will be mailed to executives when request is made 
on business stationery. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 
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NUMBER OF 
GENERAL MOTORS CARS 
SOLD 


39300 
587,341 























